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Davega, Inc. 


(United Sports Shops) 


Common Stock 


Will open its tenth and largest store about June 
23, 1928, at 42d Street and Broadway, New 
York City. 


or the month ended May 31, 1928, Davega, Inc., 
reports sales of $265,266.29 as against sales of 
$209,225.10 for May, 1927, an increase of 27%. 


Sales for the first five months ended May 31, 
1928, were reported as $1,225,633 as against 


$1,052,804 for the first five months of 1927, an 
increase of 16.4%. 


Analysis on request 


Baker, Simonds & Go. 


Incorporated 
37 Wall Street . . “ New York 
NEW YORK BUFFALO PITTSBURGH DETROIT 








75,000 Investors 
Own this 18-year-old 
Common Stock 


75,000 investors are getting monthly cash 
and stock dividends from their investment in 
Cities Service Common, which, at its present 
price, yields over 744%. In the last 18 years 
over $95,000,000 in dividends have been paid 
on this security, behind which stands the 
Cities Service organization with total assets 


of over $800,000,000. 


Send for particulars 
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GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


see ee 





HENRY L. 
{| DOHERTY & CO. I 
60 Wall Street, ee eT ee eA ee se ee | 
| New York City 

| Please send me, i 

without obligation, 
eee Be particulars NS ey eee eee ne ee ee ee ee i 
about the nation- | 

wide Cities Service 
I organization and its  2n4ac-15) i 
Deena stock. Sense voeevneseeneseevoeceoeseeoneseose I 
Meee) 








Hit or Miss 


Much advertising—too much in fact— 
| is placed on the expectation that in a 
certain percentage of cases the readers 
will find the message of interest, and 
having the necessary cash available, 
will purchase the commodity. 





Advertisers in THE FINANCIAL WoRLD, 
however, do not buy space on this hit-or- 
miss principle. They know in advance 
that the 52,000 net paid subscribers, with 
a purchasing power of over a_ billion 
dollars annually for the purchase of se- 
curities alone, represent a market of at 
least as much for luxuries and necessities 
as well. 


Surely a market of this size and char- | 
acter is well worth cultivating for your 
products. 


Your agency has a rate card, or we 
will be glad to send one to you direct. 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico 
and Cuba $10,00 a year; Canada, $11,00 a 
year; Foreign Countries, $12,00 a year. 


Newsdealers supplied through The American News Company 


Entered as second class matter October 22, 1906, at the Post 
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When notifying The Financial World of a change in address 
subscribers should give both the old and the new address. 
This notice should reach us about two weeks before the 
change is to take effect. 








Odd 


Lots 








O DD lot trading furnishes you the means of buying the exact number 
of shares in as many companies as you desire. 


You will receive the same careful, courteous attention whether you buy 


ten shares or a thousand shares. 


For safety, counterbalance your holdings——buy Odd Lots 


Odd Lot trading is fully explained in our booklet F.W. 342 


100 Share Lots 


Curb Securities Bought or Sold for Cash 
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ARE MANY STOCKS NOW 
SELLING AT BARGAIN 
PRICES? 





URING the past ten days the prices of most securities have declined pre- 

cipitately. Many are selling from 15 to 50 points below their recent highs. 
Are some of these stocks now quoted at bargain prices? Or is the recent 
reaction only the beginning of the most drastic decline witnessed in many years ? 
Is it reasonable to suppose that certain powers-that-be are determined to deflate 
Stock Market prices to very much lower levels? Or should a resumption of the 
upward trend now be expected? 


Our current Stock Market Bulletins point out the logical course which should be 
pursued at the present time. These Bulletins should be of great value to anyone 
interested in the Stock Market. They may prevent you from suffering severe 
losses and enable you to secure substantial profits by taking advantage of present 
opportunities in a few stocks which are undervalued. You are told exactly what 


should be done with the following securities : 


NASH NATIONAL POWER & LIGHT 
ARMOUR AMERICAN POWER & LIGHT 
HUDSON . STROMBERG CARBURETOR 
PACKARD STANDARD OIL OF N. J. 
ATCHISON TEXAS CORPORATION 
GOLD DUST MEXICAN SEABOARD 
CANADA DRY PENNSYLVANIA R. R. 
STUDEBAKER WARNER QUINLAN 
FLEISCHMANN FREEPORT TEXAS 


UTILITIES POWER & LIGHT 


If you are interested in any of the above securities, or would like to know what 
the Stock Market is likely to do next, write for copies of our current Bulletins. 
They will be mailed free upon request, together with a copy of an interesting 
booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be glad to 
send you a Special Analysis of an undervalued stock which should advance 


substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 








INVESTMENT RESEARCH BUREA JU, DIV. 354, AUBURN, NEW YORK 


Kindly send me specimen copies 


of your current Stock Market RN svedbeeciereeseneeier nn basen cotecenseisraennie yiaipieniinnceionncniaaaiicsuinaiabinaidenbin huawei 
Also a copy ot 

“MAKING MONEY IN IN cess cecctinrnpeasentonc sith dncnnton a iceng cosa an 

STOCKS.” This does not ob- X, ' 

ligate me in any way. CIE one eeeeeeeee eee tetteeeteeestes seseteseeseees State 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it chings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


« Such current reports as come to hand continue to indicate a good volume 
of trade for the second half of 1928. Improved crop prospects, large new 


construction contracts, an upward trend in car leadings and good motor 
and steel volume are with us; 














The state of credit is fundamentally sound and with undue speculation 
curbed it is only a question of time before interest rates will recede. In 


other words, the long range outlook for securities of investment calibre 
is favorably defined ; 


Nomination of Hoover by the Republicans removes one political un- 
certainty and on sober second thought most citizens will doubtless feel 
that the country would be safe in his hands. If Smith is nominated he 
doubtless will also be in favor of economy and prosperity; 


Sharp liquidation featured transactions on the exchanges early in the 
week, followed by a recovery.and more orderly dealings later. Now, as 


in the past, the investor is confronted with the all-important problem of 
the proper selection of securities. 


business in the second half of 1928 will termined by care in selecting individual 


ITH business staging a further 
W recovery as reflected in current 
car loadings and the uncertainty 

the Republican nominee re- 


moved, the fundamental outlook continued 
its improvement during the past week. 


regarding 


show good gains over the low 
recorded for the second half of 1927. 
Apparently, powerful banking interests 
have succeeded in curbing speculative ex- 
cesses and from now on, as for a number 


levels 


securities. There is no reason why the 
careful investor should not take advantage 
of any favorable opportunities that present 
themselves to pick up undervalued securi- 


ties in strengthening his position from a 











Opinion is practically unanimous that of years, success in investing will be de- long pull standpoint. 
Average Prices on the New York Stock Exchange 
920 1921 1922 1923 _ 1924 1925 _ (926 1927 
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@ Business Prospects 
* * * 


HE early part of June has afforded 
™ further evidence of a trade trend quite 
contrary to that which prevailed a year 
ago at this time. We are getting more 
and more cumulative evidence that the 
second half of 1928 will be a very satisfac- 
tory period from the standpoint of general 
business conditions. The record breaking 
new construction figures reported for May 
and all the resultant business which such 
a program entails were followed with a 
weekly car loading report exceeding the 
figures of the same period last year by a 
substantial margin. It was about this time 
a year ago that an unseasonal decline set 
in in railroad traffic. There is no question 
but that business conditions are unusually 
sound and with the better promise the 
crops now afford the practically unanimous 
judgment that trade will pursue an upward 
trend during the coming months contrasted 
to a downward trend in the same period 
last year appears well founded. 


Sk a: 
@ Credit Situation 
ee * 


UITE evidently certain powerful bank- 

ing interests are succeeding in their 
efforts to bring about a curtailment in 
borrowing on collateral which in turn 
means lower price levels for securities until 
the situation is properly adjusted. Funda- 
mentally, aside from the factor of undue 
speculation, the credit situation is sound. 
Once brokers’ loans are in better shape we 
will doubtless witness relatively sharp de- 
clines in current interest rates. In other 
words, interest rates are now at what might 
properly be termed an artificially high 
level and the longer range outlook is for 
lower rates and higher price levels for in- 
vestment securities. 


* * x 
@ Politics 
* * * 


i hae nomination of Hoover by the Re- 
publican Party will probably be fol- 
lowed by the nomination of Smith by the 











New j York American 
@ Herbert Hoover 
N aggressive and successful 


campaign has been waged for 
the Republican Presidential candi- 
dacy by Herbert Hoover from which 
trade and markets can find stimula- 
tion and incentive for ambition and 
| accomplishment. 




















Democratic Party. Neither candidate is 
likely to develop issues which will adversely 
affect the business and economic structure 
of the country. Both will doubtless be 
for “economy and prosperity.” There are 
no such issues between political parties in 
this country as are found in a number of 
European countries which in turn is indica- 
tive of the satisfaction the majority of our 
citizens find in general conditions here. It 
does not appear probable that “politics” 
will play any very important role in de- 
termining the future of trade or security 
prices during the coming months, 


* * * 
@ Railroads 
i com oe 


HE sharp turn for the better in rail- 
road traffic during the last week in 
May is indicative of improved gross and 








Weeks ending Saturday. 
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Weekly Business Indicators 
Weekly average 1923-1925 equals 100 
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net earning power for June and the fol- 
lowing months. Prospects appear most 
favorably defined in the West and with a 
large number of sound income producing 
rail stocks now available to yield up to 
5% per cent with a number of dividend in- 
creases in prospect, based on the expected 
improvement in net during the next six 
months, these issues are approaching “bar- 
gain” levels. 


x * 
« Coppers 
a co me 


ROADLY speaking copper stocks held 

remarkably well during the recent 
general liquidation. The reason doubtless 
is to be found in the relative firmness of 
copper metal prices. Reports of another 
advance persist, based on premiums now 
being paid. European takings of copper 
continue quite heavy and it may well be 
that certain European countries are re- 
plenishing their copper supply for the first 
time since the war. From a conservative 
standpoint give first place to seasoned is- 
sues like American Smelting & Refining, 
Kennecott, Cerro de Pasco and Chile. 
Amongst the higher yielding less seasoned 
issues Granby and Howe Sound appear at- 
tractive. 


* * x 
@ The Securities Outlook 
a a ' 


HE concerted drive of powerful bank- 

ing interests to bring about lower 
brokers’ loans and to curb undue specula- 
tion has met with substantial success 
recent days. Just as speculative excess 
went well beyond bounds, so it is possible 
that corrective measures will also bring 
about unduly low price levels. If so the 
patient bargain hunter will be rewarded. 
It is idle to attempt any prediction as to 
the time, duration or extent of such purely 
“technical” market movements. The best 
measure for the investor is the yardstick 
of value which the 


in 


should be based 
yield obtainable, current and prospective 
earning prospects and the probable future 
price of capital. Over the longer range 
future there is little question but that the 
artificially high interest rates now prevail- 
ing will be lowered and broadly speaking 
an average yield of 4% per cent in high 
grade long term bonds, 5 per cent in high 
grade preferred stocks and 5% per cent in 
the best grade of investment common stocks 


on 


should be considered as reasonably attrac- 
A tentative list of bonds and com- 
mon stocks will be found in the current 


tive. 


issue and in next week’s issue we will 
offer a tentative list of preferred stocks. 
From what has been stated in the fore- 
going it is obvious that the political situa- 
tion has had little bearing recently on se- 
curity prices. The all important factor has 
been the determined effort of certain bank- 
ing interests to keep speculation within 
bounds. While these same interests will 
doubtiess -be glad to “support” the market 
at attractive price levels and have there- 
fore a selfish interest in the situation. 
nevertheless from a long range standpoint 


a “healthy” reaction was indicated. 
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Bargain Points for Investors 


q 


The gradual decline in market prices during recent 


weeks followed by a sharp break last week has not 
come as a surprise to those who have kept in touch 
with the views outlined in THE FINANCIAL WORLD; 


The liquidation in collateral loans, accompanied by 


a lower level in security prices, was deliberately 
brought about by powerful banking interests in an 
effort to curb undue speculation, and once this situa- 
tion is righted individual stocks will again follow 


individual trends; 


In this article the author selects twenty common 


stocks listed on the New York Stock Exchange and 
indicates the “bargain point” in each at which price 
level they should appeal to the long term investor. 


HE probability of a lower price level 

brought about by a reduction in 

brokers’ loans has been pointed out 
in recent issues of THE FINANCIAL Wor tp. 
This has now come to pass and the ques- 
tion which naturally arises is, what bar- 
gains have been uncovered? Before en- 
deavoring to specifically answer that ques- 
tion it may be well to get a few important 
fundamentals in mind first. 

Let us then first consider the state of 
credit which has the most important single 
influence on security prices. Funda- 
mentally we still have a redundant gold 
supply despite recent exports. There is 
still more than one billion dollars of gold 
in circulation which is thus nullified as a 
credit base. That recent exports of gold 
to Europe from the richest and safest coun- 
try in the world with a higher interest rate 
were artificially induced goes without 
Except for collateral loan expan- 
sion the state of credit is unusually sound 
and there is every reason to look for lower 
interest rates in this country over the 
longer range future, because we are creat- 
ing wealth faster than we are creating new 
securities to absorb it. 

Aspects of Credit State 

There are, however, certain aspects of 
the state of credit that are worthy of con- 
sideration. One of these, and in my judg- 
ment a very important one, is that com- 
mercial loans are very low considering the 
volume of business being done; as a mat- 
ter of fact they have been practically 
stationary for a number of years. Mean- 
while the banks have been enjoying larger 
deposits, especially of time money on which 
smaller reserves are required. Thus the 
banks have really available a larger amount 
of credit and commercial loans are no 
longer assuming former proportions. 

This means that the banks must seek 
some place to employ their funds profit- 
ably, It is not surprising that they should 
look to the security markets as the largest 
bank of the country did in announcing a 
recent stock increase and that same bank 
has now entered the personal loan field. 
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saying. 


By FREDERICK HANSSEN 


The reason commercial loans are at a 
standstill is because our larger corpora- 
tions are entrenched in cash positions un- 
paralleled in the history of the country and 
in many instances are lenders rather than 
borrowers. With this condition prevail- 
ing it is not surprising to find banking 
interests actively working for lower secur- 
ity price levels which are the inevitable 
accompaniment of smaller collateral loans. 

Obviously, with a reaction under way as 
the result of speculative excesses, there has 
been no fundamental change in the coun- 
try’s economic status. As a matter of 
fact the opinion is almost universally ex- 
pressed that business will be good during 


the second half of 1928. Obviously also, 
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the political situation has little bearing on 
this matter. The logical deduction for the 
patient long term investor is that bargain 
opportunities may very well be developed 
and his natural question is in what specific 
stocks ? 

In compiling a list of twenty income 
producing listed common stocks we have 
been guided by the many factors affecting 
each individual situation and particularly 
strive to present a list which will afford 
the proper degree of diversification and a 
satisfactory current yield based upon our 
concept of the probable future price of 
capital. In other words, we now consider 
sound common stocks attractive 

(Please turn to page 867) 


if they 

















A Common Stock Investment List at “Bargain” Prices 
Investment 
Stocks Price Dividend Yield 
Northern Pacific ........ $90 $5.00 5.56% 
Pennsylvania .. a 60) 3.50 5.83 
Chicago Rock Island & Pac. 110 6.00 5.46 
Union Pacific i85 10.00 5.41 
Atchison. ............ 180 10.00 5.56 
Amer, Tel. & Tel. ............ 165 9.00 5.46 
Western Union 140 8.00 5.71 
gba ciscssnecccosscinsee 160 8.00 5.00 
Pacific Gas & Elect. ........................ 40 2.00 5.00 
Southern Cal, Edison —.......... 40 2.00 5.00 
Kennecott .......... 80 5.00 6.25 
RERE sinesisientovnsicn 40 2.50 6.25 
Cerro de Pasco 65 4.00 6.15 
Texas Corp. ..... pete en he, 52 3.00 5.77 
Standard Oil of New Jersey..... 37% 1.50 4.00 
I ins sdccccceassnnnis 130 7.00 5.38 
General Motors ..... ......... me 165 *10.00 6.10 
International Harvester ...... 250 £16.00 76.40 
Allis-Chalmers 113 6.00 5.31 
U. S. Realty ... 73 4.00 5.50 
LE EAR $108.7 $%.12 5.55% 
*Based on earning proportion. 
TAssuming sale of stock dividend. 
tIncluding 4 per cent in stock. 
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q| Bond Prices— 





Are They at Attractive Levels? 


@ Sound investment bonds are currently quoted at from 
three to eight points below the high points which 
were established earlier in the year; 

















S has been pointed out a number of 

A iin in Tue FINaNcIAL Wor.p 
recently, the present higher money 

rates, as compared with those of several 
months ago, are a reflection of efforts on 
the part of the Federal Reserve authorities 
and other strong banking interests to bring 
about some abatement in the speculation 
which has been rife on the stock ex- 
changes of the country. The downward 
price tendency of high grade bonds has in 
no way been the result of a weakening 
credit structure, but has been due to the 
higher money rates which have been wit- 
nessed and also to the fact that large num- 


@ It appears that the highly technical money rate situa- 
tion has reached, or at least is approaching, its cul- 
mination, and lower interest rates will naturally be 
reflected in higher prices for investment securities ; 


@ THE FINANCIAL WORLD has selected a group of bonds 
of investment character which are selling at substan- 
tial discounts from 1928 high prices and which ap- 
pear particularly attractive at this time. 


By RICHARD J. ANDERSON 


bers of the smaller investors have in many 
instances sold their bonds so as to enable 
them to speculate in the stock market. 
Generally speaking, there is no sign of 
any important recession in business activ- 
ity. Of 208 miscellaneous industrial com* 
panies which have published earnings re- 
ports for the first quarter of the year, 116 
have reported increases over the corre- 
sponding period of 1927. Even if we ex- 
clude the very substantial totals re- 
ported by General Motors and U. S. Steel, 
it is found that the remainder showed a 
gain of nearly two per cent, which may 
be regarded as being very good in view 


of the relatively poor showing of the oil 
group. 

Inasmuch as future comparisons will be 
made with the results attained during the 
recession which occurred during the latter 
part of 1927, it is expected that when fig- 
ures for the entire year are available, sub- 
stantial progress over results for the full 
year 1927 will be shown. 

While a portion of the increased profits 
will, of course, be distributed in the form 
of larger dividends, much will be retained 
by the businesses which have earned them. 
The hand-to-mouth buying policy which has 

(Please turn to page 868) 


























Attractive Investment Opportunities 

1928 Net Recent , Net 

HIGH GRADE: High Yield Price Yield 

American Smelting & Refining Ist 5s, 1947 “A” ooo. 10234 4.77% 100% 4.96% 
American Telephone & Telegraph deb. 5™%4s, 1943............. aac 110 4.59 106% 4.92 
Atchison, Topeka & Santa Fe gen. 45, 1995 oooooo.oocccccceceeeccceeceeeee 99 4.05 94 4.28 
Baltimore & Ohio ref. & gen. 5s, 1995 ooo ccc eececcceecceceeceseceeceeeeeeee 105 4.75 101 4.95 
I lai in sige ches ianisiblbinceminmasiinkocatiintbie 108% 4.43 104% 4.68 
Central Georgia Railroad sec. 6s, July 1, 1929 00. eee 1021%4 4.43 100% 5.50 
Chicago, Burlington & Quincy 3%s (Ill. Div.), 1949.00 0. 911% 4.14 87 4.46 
Chicago Rock Island & Pacific sec. 4%s, 1952, “A”........ 9734 4.65 92 5.08 
Missouri-Kansas-Texas Ist 45, 1990 .o..o..cececececeececeeeeceecceceeeeeceeee 9234 4.30 86 4.70 
Northern Pacific ref. & imp, 414s, 2047 2200...0... eee eceeceeeeececeeeeee 105 4.30 100 4.50 
Pennsylvania Railroad sec. 6s, 1936 0002000002020... ere eee 11334 4.43 110 4.97 
Philadelphia Company sec. 5s, 1967 000........22...---2..sc0c0cseeeeeeeeoes 101% 4.92 9814 5.11 
Reading Company ref. 414s, 1997 00.0. 10434 4.27 100 4.50 
Site tthe CLG ce by Sam | Uc) hina ieee ee 98 4.12 9314 4.42 

MEDIUM GRADE: 
American Water Works & Electric col. 5s, 1934 2.0... ne 101% 4.70 9614 5.70 
Reiieiennr Poteel wos: 554s. VOSS | nn nc acs onsen ew ovee semecneces 10514 5.11 100 5.50 
Chicago & Eastern Illinois gen. 5s, 1951 ............ PEE Oe Re ee 93 5.56 85 6.24 
EE SN OE SS a eee eee 997% 5.01 94 5.36 
Finland 674s, 1956 ..... pee eden er Reker clog? Ma et ee 101 6.42 99 6.58 
ELIA ET TE CSE eT ae 107% 6.31 105 6.55 
International Match deb. 5s, 1947 ooo. eeeeeeeeeee NB ced 100% 4.96 97 525 
International Rys. Central America Ist 5s, 1972 0000000000000. 93 5.42 85 5.97 
leew s deb. Gs, 1941 (ex-warrants)....:.......................-.. 102% 5.72 994, 6.06 
Missouri Pacific gen. 4s, 1975 200... Nes eo NE oe rete ee? 83% 4.92 77 5.34 
N. Y., Westchester & Boston Ist 4%s, 1946.......... i each ee eS 92 5.19 &4 5.96 
St. Louis-San Francisco cons. 414s, 1978 —000000000000.. 973% 4.61 90 5.05 
854 The Financial World 























The Copper Situation 


HE recent marked 

decline in the se- 

curity markets is 
directly in line with 
warnings which have ap- 
peared in the editorial 
pages of THE FINANCIAL 
WORLD in recent weeks. 
In considering such a re- 
action the type of cause | 
to which it may be attrib- 
uted will be of import- 
ance in its interpretation 
and in attempting to analyze its results 
with.a view to making constructive use 
of whatever opportunities it may offer to 
the careful investor. 

It is generally agreed by most stu- 
dents that the present situation in the 
market is not a reflection of an unfavor- 
able or unsatisfactory outlook over the 
coming year or two as regards either busi- 
ness, credit or politics. There has un- 
doubtedly been recently some uncertainty 
as to the political situation which may 
have had some influence in unseating the 
confidence of the large speculative fol- 
lowing in the general public, but it can 
hardly be considered to have been a dom- 
inant factor. As far as industry and 
business are concerned all indications 
appear to confirm the prevalent opinion 
that 1928 will compare favorably with 
1927 as regards the progress of individual 
enterprises and the general prosperity of 
the people. From the point of view of 
commercial loans and the inventory posi- 
tion of industry and business there is noth- 
ing apparent to conflict with the long 
term outlook for abundant credit on rea- 
sonable terms and in conformity with the 
gradual tendency toward lower levels of 
interest rates. The greatly heightened 
speculative interest in the securities mar- 
kets on the part of the public in recent 
months served to bring about an unprec- 
edented expansion in brokers’ loans 
which has seemed to many observers and 
to the Federal Reserve authorities to be 
rather far out of line with conservative 
policy. This situation also resulted in 
high market levels for many securities 
which have seemed to discount all im- 
provement which can reasonably be ex- 
pected rather far into the future. ‘The 
Federal Reserve authorities have been 





for some time bringing 
their influence to bear in 
the endeavor to deflate 
both the large volume 
of credit expansion being 
used for speculative pur- 
poses and the ever mount- 
3. ing securities prices. The 
<<«« large scale selling of gov- 
~» ernment bonds by the 
banks and the raising of 
the rediscount rate 
brought about the tighter 
money conditions which more than any 
other one factor seem to have started the 
recent process of liquidation and _ tech- 
nical readjustment of the market. 

Such a situation, as that just outlined, 
will serve to create attractive opportun- 
ities for establishing sound long range 
positions in the strong units in industries 
which are facing well defined prospects 
for future growth and profits. The best 
established units in the copper industry 
appear to offer such an opportunity, and 
we believe that favorable consideration 
can be given at the present time to a num- 
ber of the well established low cost pro- 
ducers which we have had occasion to 
recommend in recent months. No one 
will question the fact of the increasing 
importance of the red metal in our 
modern civilization. It is estimated that 
over 50 per cent of the copper consumed 
in the world is used in electrical construc- 
tion and the electrification of industry is 
progressing in great strides both in this 
country and abroad. At the present time, 
according to figures for 1927, the United 
States is consuming at the rate of 1,650,- 
000,000 pounds annually out of a total 
world production of approximately 3,- 
340,000,000 pounds, or about 49 per cent. 
Of the American consumption the elec- 
trical industry uses about 55 per cent, the 
automobile industry 12 per cent, the 
building trades 10 per cent, and miscel- 
laneous non-electric devices and acces- 
sories account for the remaining 23 per 
cent. Comparatively, the electrical in- 
dustry is further developed in this coun- 
try than in Europe, although there is still 
an almost inconceivable development to 
come here, and it is to be expected that 
European markets will play an increas- 

(Please turn to page 870) 
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oreign Bond Purchase Guide 


HE following government and municipal issues are those of political en- 
tities which are on a satisfactory basis, both politically and economically, 
and which appear to have an assured future. 
obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in 
the United States, and this, of course, should be reflected in the prices for these 
issues Over a reasonable period of time. 


A number of public utility 


The inclusion of a number of the following issues (pursuing proper diver- 
sification) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 


issues previously have been included. 


GILT-EDGE INVESTMENTS 


United Kingdom ef Great Britain 5%s, 1937., 
United Kingdom of Great Britain 5s, 1947 ...... 
United Kingdom of Great Britain sterling 4s, 1990. 
Kingdom of Netherlands 6s, 1972 
Dutch East Indies 3° 3 lo. eae eee 
Dutch East Indies 6s, 1962 
Swiss Confederation 5%%s, 

Swiss Confederation 8s, 1940 


tet |. en ee ae ee nee 
Belgian Stabilization 7s, 
Se IRL IN el ns. ate Bib gic abe ook wibKinak 
Se Rs Re EM BD 5a ores ob wis soem sae wee nisinees 
Kingdom of Denmark 4%s, 1962 
Kingdom of Sweden 5%s, 1954 ................5. 
Mortg. Bank of Denmark 5s, 1972 
ReNINIRIN: SEM EID, pe a ois 5 cig ss he wis obi le wile 
Oslo (City of) 5%s, 1946 
Queensland Ext. 7s, 1941 


Agricultural Mortgage Bk. Columbia 7s, 1947 .... 
Pee BOD 6 cvcncd oo e0o-ne os 
Berlin El. Elevated 6s, 
Buenos Aires 7s, 1952 
DEPP Meee chee awa pk beh eaten seeps ow eee 
en et CO AME Aaa cee bad ae toe ud ee aes 
Copenhagen City 5s, 1952 
Deutsche Bank 6s, 
Est R. R. ext. 7s, 
Finland Ext. 6s, 1945 
Int. Rys. Cent. Am. 6s, 
Japanese 6%s, 1954 
Kingdom of Italy 7s, 
Montevideo (City of) 6s, ‘‘A’”’ 
Mortgage Bank Chile 6%s, 1961 
Oriental Development 6s, 1953 
Paris-Lyons-Med, ext. 6s, 1958 
Sao Paulo (City of) 6s, 1943 
Sao Paulo (City of) 8s, 1952 
Saxon Pub. Works 6%s, 1951 
me MESttS, SD Dee ROSE as. ccc ose eens seseuenee 
Tokio (City of) Sterling 5s, 1952 
United S. S. Copenhagen 6s, 
Uruguay Ext. 6s, 1960 
Yokohama 6s, 1961 


SPECULATIVE INVESTMENTS 


Aipine Montan Steel Te, BOG ..... cnc ccccc se vcwcws 


Anglo-Chilean Cons. Nitrate deb. 7s, 1945 ...... 
i OE cit ree har ee eke Sse kus eh ele 
ne 1 Oe «cas obs ne ou se aww ee 
First Bohemian Glass Works 7s, 1957 .......... 
NE, SORRELL, CED boca a swede wows e ceenwe sess 
Gt. Cons. El. Pr. 6%s, 1950 a ae ee aeons are ers a wont 
aves Bees. By. Come. Ga, FOES .cccccsccccvceres 
Hungarian Consolidated 7's, 1945 .............. 
Sema a, SNE SRL UOOS oko vec ue sense w er vwwe 
Lower Austrian Hydro-Elec. Ist 64s, 1944 ....... 


Peru 6s, 1960 
Rima Steel 7s, 


OR eS ee ee ee ee re es 
Ne ee es ore ae 
Salvador 7s ‘“‘C’’ 1957 


Santa Fe (Prov.) 7s, 1942 
Serbs, Croats, & Slovenes 7s, 1962 
Stinnes, Hugo Industries 7s, 1946 
Toho FE). Pwr. 7s, “A’’ 1955 
Tyrol Hydro Elec. Ist 7%s, 1955 


LISTED: 1 
DENOMINATION: 





Recent Current 
Price Yield 
106 5.19% 

99 6.05 
88 4.55 
107 5.60 
102 5.40 
103 5.82 
103 5.33 
112 7.12 
HIGH GRADE 
96 5.21 
106 6.60 
105 4.76 
100 5.00 
95 - 4.72 
103 5.35 
96 5.20 
100 5.50 
100 5.50 
114 6.15 


Net 
Yield 


4.65% 


5.08 
-58 
56 
.35 
.80 
-24 
-50 


oS 


Anoacw 


ono 
ots 
ow 


oc 
> 
oo 


MEDIUM GRADE 


100 
100 
96 
100 
94 
91 
97 
98 
103 
98 
85 
101 
99 
98 
98 
99 
99g 


96 
103 
96 
94 
32 
108 
94 
S8 
100 
98 
90 
91 
97 
100 
91 
95 
98 
89 
96 
99 


$1,000. 


7.00 
6.00 
6.77 
7.00 
6.38 
6.60 
5.15 
6.12 
6.80 
6.12 
5.88 
6.438 
7.07 
6.12 
6.88 
6.06 
6.06 
6.12 
6.75 
6.70 
6.11 
6.25 

6.18 

6.1% 


6.25 


os 


) 


aoa 


3 
8 


ans 
io 
couac 


.60 
6.95 
6.91 
5.68 
7.50 
7.14 
7.22 
6.60 
7.21 
8.00 
7.70 
7.38 
7.14 
7.86 
7.30 
7.07 
7.45 


New York Stock Exchange; 2—New York Curb Market; 


D, $500; C, $100; otherwise, * £50, 100, 200, 


7.34 
6.80 

42 
47 
69 
64 
04 
94 
50 
18 
59 
69 
08 
92 

41 

23 
94 
40 
08 
-42 
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3—Unlisted. 
500, 


Call 
Price 


N.C. 

100 (°29) 
100 (60) 
100 (°32) 
100 ('33} 
100 ('32) 
100 (34) 
105 (°30) 


100 (52) 
105 ('36) 
100 (°42) 
N.C. 

100 (38) 
100 (34) 
100 

100 (35) 
100 (s.f.) 
N.C. 


105 (’37) 
106 (s.f.) 
102% ('32) 
100 (s.f.) 
100 

100 

100 (37) 
N.C. 

105 

100 
102% 
100 (39) 
100 ('41) 
100 

100 

ed 

103 


N.C, 

100 

100 (°42) 
100 

105 

100 

100 (°41) 


102 

107% (s.f. 105) 
102 ('35) 
100 (°37) 
100 (33) 
110 

100 

105 

102 (30) 
105 

100 (°34) 
100 

103 (30) 
105 (36) 
103 (°37) 
100 

100 

105 (°37)s.f.106 
102% s.f. 
100 

105 


1,000. 


wa 4 ted ate balk: bab 


Coupon 
Payable 


J. & J. 15 
M. & N. 1 
M.&N.1 
J. &D.1 

A. & O. 15 
M. & N.1 
JI.&D.1 
J.& D.1 

F. & A. 1 
A. &0O.1 
a. J. 15 
M N. 1 
A. &O.1 
A. 1 
A. 1 
J. 1 

J. 1 

M 1 
M 1 
M 1 
M. 1 
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The ratings used in this department are taken from THE FINANCIAL Wor.d’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Brake Shoe— 
Rating “A” 

Despite the adverse conditions in the rail- 
way equipment trade American Brake Shoe 
is making an exceptional showing. The dec- 
laration of a 2 per cent extra stock divi- 
dend by directors establishes the dividend 
policy as paying $1.60 in cash and 2 per 
cent in stock ‘annually, Diversification of 
the company’s activities have allowed for 
a greater stability in earnings that should 
allow for maintaining this prescribed divi- 
dend policy. 


Arnold Constable— 
Rating “C” 

Arnold Constable proposes increasing its 
capital stock from 225,000 shares to 400,- 
000 shares to allow, 
gressive expansion 


for financing the ag- 
program under way. 


General Cigar— 
Rating “A” 

Although a poor showing was made by 
the cigar companies in the first third of the 
year, an improvement is indicated by the 
current rate of This is par- 
ticularly true in the case of General Cigar 
whose earnings in the first quarter dropped 
to 73 cents per share, but for the six months 
ended June 30th earnings are expected to 
exceed dividend requirements of $2 by a 
substantial Factories that have 
heen under suspended operation in the past 
six months have now resumed and together 
with the strong financial position of the 
company should be reflected in a 
favorable interpretation marketwise. 


business. 


margin. 


more 


Johns-Manville— 
Rating “A” 

The attention that was called in a recent 
issue to the high prices at which Johns- 
Manville was selling found substantiation 
in the earning report covering the first 
three months of the year when only 85 
cents per share was earned on the out- 
standing common stock. At this rate of 
earnings the stock lacks justification in 
commanding current prices. 


Kelsey Hayes— 
Rating “C” 

A better showing is indicated for Kelsey 
Hayes Wheel in the current year with 
earnings expected to double those of a 
year ago, when the company earned $1.08 
on the common stock. The stock appears 
to have been better adjusted to this im- 
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IMPORTANT! 
The Confidential 
wishes 


Advice Service 
to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed, stamped 
envelope must be enclosed. 
—THEeE Epitors. 




















provement, however, than is the case of 
Moter Wheel. The latter company’s half- 
year earnings should compare favorably 
with those for the full period for Kelsey 
and the latter stock is selling at approxi- 
mately the same level as Motor Wheel. The 
recent decision handed down in the balloon 
tire patent suit in deciding against the 
company is secondary to the real values 
as dictated by an improved earning power. 


Manhattan Electrical Supply— 
Rating “C” 

Manhattan Electrical Supply was one of 
the extreme weak spots in the list in re- 
flecting the lack of decision on the part 
of directors as to dividend payment. In not 
having earnings to justify the payment the 
manipulation in the stock suggests a repeti- 
tion of its discreditable market record of 
the past. The situation should be avoided. 


National Biscuit— 
Rating “A” 
Directors of National Biscuit, 
ing an extra dividend of 
share, continued the policy 
augurated several 


in declar- 
fifty cents a 
that was in- 

In each of 
the past three years there has been an 
increase of $1 


years ago. 


in the regular rate, which 
established at $6 annually, The 
stock responded to the news in a marked 
advance. 


is now 


Otis Steel— 
Rating “C” 

Otis Steel continued to report a marked 
improvement in earnings for the month 
of May which exceeded the previous month 
and more than doubled the earnings in 
May of last year. The five months’ earn- 
ings of the year were 85 per cent of the 
total for all of 1927. 


Sears Roebuck— 
Rating “A” 
The mail order stocks can be credited 
with strong showing during recent un- 


certain periods, which was further amplified 
in the recovery staged as soon as pressure 
was relieved. The favorable sales showing 
made in the last report will likely be further 
improved when the results obtained from 
chain store outlets start to accrue. Sears 
Roebuck is opening two retail department 
stores in Detroit this week and a more 
constructive attitude can be taken in judg- 
ing the value of these stocks even at ad- 
vanced prices. The long range outlook is 


clearly and favorably defined for sizeable 
improvement. 
Studebaker— 

Rating “B” 


Confirmation was given to reports of the 
merging of the properties of Studebaker 
Corporation and Pierce-Arrow during the 
week. This is another step in the realign- 
ment of the motor manufacturers in mak- 
ing for a well-rounded organization in 
facing an era of keen competition. The 
responsiveness of the stocks to this news 
appears to have discounted the possible 
benefits. 


Texas Corporation— 
Rating “A” 

The constructive developments surround- 
ing Texas Corporation to be found in the 
improvements being made at the Los 
Angeles plant, and the bringing in of new 
wells in the Panhandle District, bore little 
significance in the action of the stock 
during the week which at receded prices is 
outstandingly attractive in the oil group. 
The collapse in the Bancitaly stocks finds 
reflection in the weakness of Texas be- 
cause of its recent activities on the Pacific 
Coast in the merger with California Petro- 
leum. This purely market factor makes 
for opportunity in the stock at current 
levels. 


U. S. Leather— 
Rating “C” 

Further changes in the U. S. Leather 
situation were brought about during the 
week in the company disposing of its inter- 
est in the Griess Pfleger Tanning Company, 
its upper leather subsidiary. The company 
was sold for a cash consideration but no 
announcement has been made as to the 
disposal of the funds received. In view of 
the strong cash and investment position of 
the company, which is further augmented 
by this development, stockholders should 
be entitled to a part distribution, at least, 
of these growing equities. 

(Please turn to page 874) 
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URING the fore part of the week 
bond prices followed the trend of 
shares on the Stock Exchange, new 
lows for high grade bonds being established 
in a number of cases. This was probably 
attributable to several causes, including the 
sale of bonds by speculators for the pur- 
pose of protecting fast shrinking equities 


ration bonds, U. S. Government issues 
strangely enough regained some of their 
previously lost ground. It is possible that 
this may be construed as a reflection on 
the Federal Reserve System again purchas- 
ing Government securities, probably in the 
belief that the reaction in stock prices had 
gone far enough for the time being at 


a 


by RICHARD J. ANDERSON 


was natural to expect, and it appears 
probable that the downward price trend 
which has been in force for the past 
month or so has been halted. 

Speculative issues, and those having pur- 
chase warrants attached or other privilege 
features, have naturally been hit the hard- 
est. Andes Copper 7s sold as low as 128 











in speculative stocks. Another influence least. as compared with a high of 140 for the 
was the high money rates which prevailed. The latter part of the week witnessed a year. Barnsdall debenture 6s dipped to 

During the decline in the prices of corpo- firming up of-bond prices, which, of course, (Please turn to page 879) 

J 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 

Birmingham, Ala. (City of), imp. & sch. 4%s, 1929-52 ............ 1,175,000 ie ett 4.25 

General Rayon Co., Ltd., deb. 6s, “A,” 1948 ........c..eceeeeeeeeee 5,400,000 J. & D. *99 6.02 

eee ee OR ODE. Sink ohh be SS AMADA KSSOSEKKS ESSE KS DOO SOE 5,000,000 J. & D. $100 6.00 

Griess-Pfleger Tanning Co. Ist mtge. s.f. 5%s, 1948 ...........2.00. 2,500,000 J. &D. 100 5.50 

Leipzig Trade Fair Corp. Ist mtge. gtd. sf. %s, 1953 ............. 2,000,000 M. & N. 9816 7.12 

iweiaviile, Ry. (City Of),. bridge Trev. BAe, BOE kc cvacccnccnwccwccs 5,500,000 M. & N. 100 4.50 

Maryland (State of) 4% ctfs. of indebt., 1931-43 .................. 1,250,000 J.&D.15 100 4.00 

Mobile County, Ala., road & bridge 4%s, 1931-58 ................. 1,500,000 J. & Dz oes 4.35 

Newport. Water (arn... PBC Bem. BE; ADEE: os én no.wh.ccwwscrcrucvenccsac 1,650,000 M. & N. 98 5.10 

Piedmont Hydro Electric Co. ist mtge. 5468, 1929 .....cccscccevces 4,000,000 J. & D. 15 99 %4 5.75 

United Public Utilities Co.. Ist Hen “IS” BA6m, BOET onoc cc ccsacccvwss 3,000,000 A. & O. 97% 5.70 

United Telephone & Telegraph Co. 1st lien ‘‘A’’ 5s, 1953 ......... 1,000,000 M. & N. 100 5.50 

SUD 2 ACO, 2 Es SI OE: BES boss 56 oSh 555 bie 6eSS ow dee nae'e ee 2,000,000 J. & D. 799% 6.01 


*Each debenture to be accompanied by 5 shares of Class A common and an option warrant to 


purchase 5 shares of 
class A common at $20 until June 2, 1931. 
+Warrants to purchase 10 shares of common at $40 prior to June 2, 1931 and at $45 prior to June 2, 1933 accom- 
pany each debenture. 


tEach debenture carries stock purchase warrant (detachable after July 1, 


1929) to purchase 5 shares of capital stock 
at $58.50 prior to July 1, 1929 and at $57.50 thereafter. . 


Bonds Called This Week 


(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 





Call Date 
Name of Issue Amount Price Payable 
Agricultural Mortgage Bank (Colombia) gtd. 7s, 1947 ............ 38,500 100 July 15, 1928 
Dae ae re, BC BNE SE BOO 6 KM 065 5's d0 0b ow wk 50:40 saw we SOS 10,000 100 July 1, 1928 
AO TAPS 120... SRE WET. BE, OC ROSY  o.0 Kk 6 06: W 65 awd 6 wi8cw0 0050s Entire 102 July 1, 1928 
Pero emer ToD; BOL WOTSOe GE BORD .-6 niin se 0456 00-00 6006008 05 Entire 102 July 1, 1928 
California-Oregon Power Co., Ist ref. 6s, “B,” 1942 .............2.. 60,500 107 Aug. 1, 1928 
Central N. Y. Gas & Electric Co., lst mtge. s.f. 5s, 1941 ........... 105 July 1, 1928 
[Soemeaee Seer Ge Tees G50, BE BE, BOGE bo vdco vs wine voor wccacvrscens Entire 103 July 1, 1928 
Cipme River Power Co., Tac., Bet Siw TOG oc vicdccwssccscwnice sega» Entire 105 Nov. 1, 1928 
nh crs eee. Se. RE OOS cs ive base Sy busb6 ox We ebdws.e oo 1,284,300 100 July 15, 1928 
Eccles (David) Co. 1st & coll. tr. 64s, 1929-37 ..........cccccccces 70,000 104 Aug. 1, 1928 
Grand Rapids Brass Co. werdal Be; LOZO-BL ovine wcssvcwseccsvvcccs 11,500 102 July 1, 1928 
Kinlock Bloomington Telephone Co. 1st ref. imp. 6s, 1948.......... Entire 105 July 16, 1928 
yeu & Bens Donstraction (o:. dat Ge, ABBE .<.cscvvcccssciccsscnsecs Entire 105 Aug. 1, 1928 
tae te ye CON RR ee ee ety een ee er ee ee ee 57,000 102% July 1, 1928 
Ohio State Telephone Co. conv. & ref. “A” & “‘B’” 5s, 1944 ........ 15,000 100 July 1, 1928 
Orange County Public Service Corp. lst mtge. 6s, ‘‘A,’’ 1939 ....... Entire 105 Dec. 1, 1928 
Otero County Gas Co. 1st 6s, 1936 ..... Sie hie se eek © Ok ewe ee hho eee Entire 102 Oct. 15, 1928 
Pittepurgn & Tehignk Dock Co. tet Ga, DOSS ..n.ccccccccecvceccesvcss 35,000 101% July 1, 1928 
Rhine-Main-Danube Corp. Geb. %s, “A,” 10560 ......cscccscccsscess 55,000 102% Sept. 1, 1928 
Seen meeenee aoe, cee a, 7 ES BBS ova ecdcwwces cece Entire 100. July 15, 1928 
Topton Electric Light & Power Ist 5s, 1938 ........cccccccseccccce entire 100 May 1, 1928 
mee a ER oo oct cute b eek sb ke ss hho ken’ bk soe ke ceuse Entire 101 July 1, 1928 
Reese Ae ee Wes So. Niel, BOE OM BORE soins s waes Sne'ensdcnweecees Entire 104 July 1, 1928 
Walkerville & Detroit Ferry Co. Ist 3%4s, 1934-35 ................ Entire 102 June 1, 1928 
Willow Brook Dairy, ist 7s, 1937 ..... HE DG Se hh a On en PEPE Entire 110 July 1, 1928 
Youghiogheny-Pittsburg Coal Co. Ist 5s, 1934 ............cccceeees 18,000 100 July 1, 1928 
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By LOUIS GUENTHER 


The Department of Commerce 


Our Large _ places the total of our foreign 
Foreign loans underwritten in the last 
Loans seven years at $6,836,000,000. 


This impressive sum, nearly 
seven times the amount of our Federal debt previ- 
ous to the World War, graphically portrays the vast 
extent to which the capital of our investors has 
committed itself to the reconstruction of Europe 
and to the financial necessities of our South Amer- 
ican republics. 

It has been our good fortune to have been in this 
position. It has redounded also to our benefit for 
it can be safely presumed that the bulk of these 
foreign loans have been negotiated on an income 
yield not less than 6 per cent per annum. That 
being the case, American capital is receiving every 
year more than $400,000,000 income from abroad 
alone without exerting any labor on its part to 
acquire it. 

From such sources springs the invisible wealth 
of the nation, money which flows into our coffers 
enriching the resources of our people and to which 
slight attention is paid by many people when they 
set themselves down to estimating the powers of 
resistance the country possesses toward unfavor- 
able developments. 

A better picture of our financial strength can be 
established in our minds when we consider Amer- 
ica’s financial resources on the basis that we would 
judge a corporation’s strength, that of its liquidable 
surplus. The stronger that is, the more we are 
assured of its safety as a depository of our capital. 
America has a surplus of such gigantic proportions, 
locked away in sound investment channels all over 
the world, that its financial security could not be 
shaken except by a world-wide upheaval. 


With the aid of the Bank of 


Poincare’s France, Premier Poincare has 
Financial succeeded in maintaining the 
Problem value of the franc at the approxi- 


mate equivalent of twenty-five 
francs to the American dollar, but has only done 
so through the bank purchasing immense quantities 
of foreign currency which in amount now totals 
around 31,000,000,000 francs. When this arrange- 
ment was entered into it was done so with the un- 
derstanding that the Premier would endeavor as 
soon as possible to induce the Chamber of Deputies 
to enact financial legislation by which the franc 
could be restored to a gold basis. 

In the last national election, Poincare won en- 
tirely on his record of restoring stability to the 
franc and with this successful political coup behind 
him not only the Bank of France but nearly all of 
the powerful French financiers and bankers urge 


upon Poincare to hasten action on the stabilization 
of the franc while the Deputies are still in session. 

Once the franc is placed back on a gold basis the 
Bank of France would be released from its hard 
task of supporting the present price level through 
purchase of currency and could devote its credit 
facilities to the reconstruction of business and eco- 
nomic conditions in France. 

What apparently is holding Poincare back is his 
consideration for the holders of French bonds, since 
the market value of such securities would then have 
to be quoted on the new gold basis. Yet that can- 
not be avoided in the end. It is far better for the 
nation’s ultimate benefit that such sentiments give 
way to the stern reality that the country must get 
back to a gold basis as soon as it can be accom- 
plished. Delays but make it more difficult to do it. 


The leaders of the rubber indus- 


Rubber try have come to the realization 
Trade that no stability can be expected 
Organizes in their trade unless an organiza- 


tion were perfected with which 
and through which they could work for the better- 
ment of their business. They have witnessed the 
successful working of communal interests in the 
copper and oil industries and now intend to apply 
these principles to their own industry. 

In connection with their own organization, which 
is to be called the Rubber Institute, the announce- 
ment is made that it is intended to encourage mutual 
confidence and a high standard of business ethics, 
elimination of trade abuses, promote sound eco- 
nomic customs, introduce wholesome competition 
and foster efficient business management so that the 
industry can be operated so as to provide an ade- 
quate return. 

Inasmuch as one of the underlying reasons for 
the existing instability in the rubber business is the 
recurring unsettled prices for crude rubber, that is 
the main problem with which this newly organized 
Rubber Institute will have to deal. If a common 
agreement can be reached among the leading factors 
in the rubber industry that problem can be mas- 
tered. This could be arranged through some pool- 
ing agreement by means of which the supplies of 
raw material could be regulated. 

In order that this could be done a proper under- 
standing would have to be reached with the Gov- 
ernment. Seemingly this should not be a difficult 
procedure since the bulk of our crude rubber is im- 
ported from abroad. If the public is assured that it 
will not be penalized with excessive prices for tires 
it will not oppose any scheme of stabilizing which 
the rubber industry may have in mind, and its newly 
organized Institute will have support from this 
powerful source. 








Bancitaly Bubble Bursts 


« The feature of the technical weakness displayed in the market during the 
past week was provided by the sudden and violent collapse of the Gian- 
nini stocks in which thousands of persons of moderate means have been 


dabbling; 


@ The bursting of the Bancitaly bubble has been predicted for some time 
past, even by the officials of the corporation itself, who have made every 


effort to curb the speculative activity in the shares; 


@ THE FINANCIAL WORLD as early as last November advised against the 
purchase of Bancitaly on a basis of value, and at the same time suggested 
investing in Securities Corporation General which subsequently had a 
similar advance predicated on sound values. 


HE outstanding development of the 

! past week was the sudden and vio- 

lent collapse of the Giannini stocks 
in which there has been country-wide spec- 
ulation by thousands of persons of moder- 
ate means, challenging the warnings of the 
bankers. Bancitaly, which sold to a record 
high of $223 a share comparatively re- 
cently, crashed to a new low for the year 
of 110 on the New York Curb and to 100 
on the San Francisco Stock Exchange. 
Bank of Italy, controlled by the Bancitaly 
Corporation, likewise opened the week at 
250, off more than 34 points from the pre- 
ceding Saturday’s closing price, and 
dropped to 125 before support was evi- 
denced. 

The bursting of the Bancitaly bubble has 
been predicted for some time past, even 
hy the officials of the corporation itself, 
because of the extravagant heights to which 
it had been driven by the speculating pub- 
lic. Paying a dividend of only $2.25 a 
share annually, it was forced up to $223 


ts I 


a share in April, thereby affording a yield 
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By A. WESTON SMITH, Jr. 


of slightly over 1 per cent. Thousands of 
persons who could ill afford the risks in- 
volved have been dabbling in the stock, in 
spite of the aversion of conservative ad- 
visors to it and the inability to get loans 
on it. 

On the Pacific Coast no loans could be 
obtained on Bancitaly shares. Officers of 
the corporation addressed nearly all the 
leading institutions in the country, includ- 


—Underwood & Underwood 


@ Amadeo P. Giannini 


President, Bancitaty Corporation 


ing all of the New York banks, warning 
them not to loan money on the stock for 
speculative purposes. Nevertheless, there 
have been some large loans placed in New 
York and other large banking centers, 
some being at the stiff rate of 1 per cent a 
month. 

The following statement was issued, fol- 
lowing the collapse, by James A. Baci- 
galupi, president of the Bank of Italy in 
San Francisco: 


“Undoubtedly some of our stockholders are 


inquiring about the drop in our stock among 


a whole list of others. The simple answer is 


that this very situation is what we have long 


anticipated and what Mr. Giannini has con- 


stantly warned our stockholders might come. 


That is why we have constantly urged against 


speculation and advised those who owe to 


pay up; those who could not afford to pay 





up in full should stay out. Those stock 
holders who have heeded the advice and put 
their stock away have no fear about the 
future. The country is sound, there has been 
no change in our set-up or conditions and 
prospects are as bright as ever before. Let 
them—the stockholders—sit tight.’ 

The name of Giannini, despite all warn- 
ings put out by the banker and his asso- 
ciates, proved a lure that could not be re- 
sisted by the uninformed speculator. Lik: 
a herd of sheep they followed each other 
to be shorn of what, in many cases, were 
the precious savings of a life time. Those 
who were able through their resources to 
maintain their positions now have consider- 
able losses that may not be recovered for 
some time to come. 

Tobe forewarned is to be forearmed. 
THe FIinaAnciAL Wortp in its issue of 
November 30, 1927, called attention to the 
unsoundness of the speculative enthusiasm 
in Bancitaly stock. This article said in 
part: 

“A recent statement by Executive Vice- 
President L. M. Cor- 
poration placed the book value of that com- 
pany’s stock at but about $46 per share. This 
stock is currently quoted above 120, and ai 
though it is reasonable to expect that there 


Giannini of Bancitaly 


has been substantial market appreciation in 
some of the holdings of this investment trust, 
it is’ most improbable that the total market 
value has increased nearly three times since 
that statement. ... 

‘In the case of the other investment trusts, 
the majority of which have been but recently 
the shares of these trusts are nor- 
a certain percentage 
value of the collateral! 
With the foregoins 
factors prevalent in investment trust practice. 
the shares of an old 
of this type, selling substantially 
actual market value of the collateral behind 
them, should prove particularly attractive.” 


formed, 
mally quoted at 
the actual 
behind the certificates. 


above 


market 


established enterprist 


] 


below tli 


The investment trust stock referred to in 
the preceding paragraph was that of S 
curities Corporation General which at that 
time was quoted around $130 a share with 
an indicated book value of $186 a share. 
This stock has since sold as high as 21") 
on the Over-the-Counter Market and is 
currently quoted at 195 bid, offered at 203. 
The book value of this stock has substan- 
tially advanced since, and is currently est! 
mated at about $250 a share. The 1™- 


(Please turn to page 862) 
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CLAIMS TRADE 


* * * 


HURT 


HEN business in certain trades is 

not up to expectation it is a com- 

mon fault to lay the trouble at 
the most convenient door and just now 
this portal is the stock exchange. A view 
of this type is expressed by Virgil Jordan, 
chief economist of the National Industrial 
Conference Board, who declares—‘‘the pre- 
sent wave of stock market speculation is 
largely responsible for an uncertain and 
unsatisfactory Pro- 
fessor Jordan is inclined to see the shadow 
without seeking to find whether there is any 
substance to it. He is prone to overlook the 
fact that when people are not earning money 
out of their trades they are not likely to 
be in a position to speculate and often 
are not inclined towards it. If the stock 
market is absorbing the attention of capital, 
the cause for it is to be found in the neces- 
sity for its finding some profitable field of 
employment and securities for the moment 
are offering this very opportunity. 


business situation.” 


x * x 
HALTS STOCK FRAUDS 
+e * 


SSISTANT Attorney General Mil- 

holland, one of the vigorous mem- 
bers of the staff in charge of prosecuting 
financial fraud, recently entertained the 
members of the Hamilton Republican Club 
of New York with a discussion of the 
methods employed by which swindlers are 
halted from mulcting the people of the 
state. Under the Martin Act, since it had 
teeth put into it, the Attorney General’s 
office has broken down more than 100 con- 
cerns which were organized for no other 
purpose than to victimize the investing 
public. In the last six months alone, Mr. 
Milholland asserted, frauds to the extent 
of $150,000,000 have been halted. New 
York should be proud of its watchdogs. 


a a. 
AIR TIME TABLES 
* * 


ITH his usual diplomatic grace, Col- 

onel Charles A. Lindbergh refers to 
C. M. Keys, who has just organized the 
first trans-continental passenger service, as 
his “boss.” The principal partner of “We” 
is to direct this service. It is an ideal con- 
nection for him as he has frequently stated 
that if he was to engage in any private 
enterprise it would be one through which 
he could extend the cause of commercial 
and practical aviation. He has chosen the 
proper connection for no one in the field of 
financing has devoted more of his time nor 
has succeeded so far as has Mr. Keys. The 
writer recalls a visit made to Mr. Keys’ office 
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me 


shortly after the Curtiss Aeroplane Com- 
pany was de-merged from Willys Overland 
and in talking with him noticed how confi- 
dent he was in the future of commercial 
aviation. Probably he himself did not antici- 
pate the rapid rise it has made. In a few 
short years it has come to pass that a trans- 
continental air line is in process of making, 
and the printer may soon look for an order 
for time tables on the exact order that 
surface transportation lines now use. At 
the bottom of this evolution will be Colonel 
Lindbergh who so exhilarated the move- 
ment by his successful flight to Europe. 


te & 
HUGHES SEES GOOD BUSINESS 
* * x 


HILE Charles E. Hughes is not a 

business man, but a lawyer, he has 
had the opportunity of keeping in close 
touch with the commercial world. He is of 
a turn of mind that can see the practical 
side of any proposition, Hence when he 
declared that American business is in bet- 
ter condition than it ever has been before 
his assertion can be credited with having 
been founded on a keen perception of its 
real status. Another interesting view of 
Mr. Hughes is that labor and capital have 
never worked as well together as they have 
of late. “We are entitled to look forward to 
a very satisfactory future,” he says. To 
back his assertions now comes the report 
that there has been a substantial reduction 
in unemployment throughout the country 
and it is likely to show further shrinkage. 

* * * 


ANDREWS HEADS NEW INSTITUTE 


* * * 


HE success which the oil and copper 

industries met in their efforts to secure 
greater stabilization in their trades encour- 
ages the rubber business to go and do like- 
wise. With this purpose in mind a Rubber 
Institute has been organized under the 
supervision of former Brigadier General 
Lincoln Andrews. Upon the announcement 
of this new organization, General Andrews 
stated that it would be devoted to end the 
terrific, unrestrained and unsound competi- 
tion in the American rubber industry. It 
certainly needs to be when a situation pre- 
vails where it is impossible to tell from 
day to day what may happen to prices. 
The General has a big field in which to 
work and all wish him success. 


x ok Ok 
THE FISHERS EXPAND 


HE Fisher Brothers, when they sold out 
their body business to General Motors, 
were very much in the position that the 
Graham Brothers were when they disposed 
of their truck concern to the Dodge Motor 


Stocks 


Yielding a more liberal re- 

turn than bonds and 

having the assurance of more 

| dependable income than com- 

| mon stocks, the high grade 

| preferred stocks are regarded 
generally as among the most 
attractive to- 
day. 
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Leaking Strong-Boxes 


ree literally leaking, to be sure, yet leaking 
in the very real sense that values locked 
therein may be gradually melting away. If safe 
deposit boxes could only speak, what stories 
they could tell of investments carelessly made 
or suffering from neglect, of speculative values 
once soaring but now depressed through some 
turn of fate. 


A buoyant speculative market such as the 
country has been witnessing blinds many less 
experienced investors to the fact that it is only 
conservative and solid security values which 
after all can survive. It is only these more con- 
servative investments, both bonds and stocks, 
which merit a permanent resting place in your 
safe deposit box. 
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investigated securities which we can recom- 
mend to conservative buyers. Ask for a copy. 
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Two Rector Street 


E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $115,000,000 


New York 


Company. They had received big fortunes 
for their interests but had no work to keep 
them as active as their virile natures re- 
quired. Neither could remain idle very 
long. The Grahams sought out a motor 
car company to which they could apply 
their talents in building up another suc- 
cess. The Fishers’, on the other hand 
looked for opportunities among the exist- 
ing corporations in which they could invest 
their millions and in so doing become 
directors in them also. The latest company 
the Fishers have gone into is Texas Corpor- 
ation. They are already represented on the 
board of the Baldwin Locomotive Company. 
They believe in keeping themselves em- 
ployed. It is far better than just decaying, 
which a fortune without work is apt to 
bring about. 








Bancitaly Bubble Bursts 
(Concluded from page 860) 











vestors who were able to resist the specu- 
lative fever of Bancitaly, and placed their 
funds in Securities Corporation General 
still have their capital intact as well as a 
profit of over 50 per cent. In addition 
they have received a dividend at the rate 
of $4 per annum or a yield of over 3 per 
cent on their initial investment at $130 a 
share, which is considered satisfactory for 
an investment of this character. 


What of the future? Bancitaly will un- 
doubtedly make a better showing after the 
weak holders have been shaken out but 
the stock even at current prices appears to 
have rather liberally discounted its imme- 
diate future prospects. As of December 
31, 1927, the book value was stated as $52 
a share with rather generous estimates of 
$100 in anticipating continuation of rising 
prices to the end of the current fiscal 
period. Allowing liberally for such pos- 
sible improvement current prices are still 
reasonably high. It must be further under- 
stood that in a situation of this kind where 
sentiment has played so important a part 
in the extreme advance, the reverse cat 
hold equally true in going to opposite 
extremes. 


Amadeo P. Giannini, president of the 
Bancitaly Corporation, will remain in 
Italy organizing another big holding com- 
pany regardless of the past week’s upset 
in Bancitaly stock. From the day when 
Mr. Giannini, now 58 years old, came from 
his truck farm in San Mateo county, Cali- 
fornia, and helped organize the Columbus 
Savings & Loan Society, about thirty years 
ago, his home town regarded him as a 
financial wizard. The Bancitaly tailspin 
of the past week, involving a drop of 91 
points from the high of the year, was the 
first big slump in Giannini securities yet 
recorded. 


The contrast in these two situations again 
substantiates the position THE FINANCIAL 
Wor_p has long maintained in regard to 
buying values and holding them for the 
long pull. 
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@ Charles M. Schwab— 


Key Men of 


Big Business 


@ The story of Charles M. Schwab’s life is one of interest 


and inspiration; 


@ He does not claim all of the credit for his phenominal 
success, he attributes part of it to chance, and he says 
that some men with more ability than himself have 
not progressed so far as he has; 


@ The element of chance undoubtedly plays an import- 


ant part in the life of every one. 


However, the im- 


portant thing to keep in mind is that one should de- 


velop his ability, as Mr. 


Schwab did, so that, if an 


opportunity arrives, he will be prepared to seize it 
and demonstrate his ability — THE EDITORS. 


By EDWIN WILDMAN 


O step into the shoes of the late 
Judge Gary as head of the Ameri- 
can Iron and Steel Institute, is to 
achieve the supreme distinction within the 
eift of Steel. This honor was conferred 
upon Charles M. Schwab in recognition of 
the eminent position he held in the indus- 
try, and because of a lifetime of service to 
the two largest steel organizations in the 
country, the United States Steel Corpora- 
tion and the Bethlehem Steel Corporation, 
the former of which he was largely the 
inspiring genius and its first president, and 
the latter of which he is the creator and 
chairman of the board. 

Mr. Schwab has occupied a position so 
conspicuous in the public eye during the 
past quarter of a century that he has be- 
come a national asset. Laughingly he 
said, only recently, “Some day I hope to 
write my autobiography—if I can get any- 
one to do it for me.” 

Received Many Honors 

Not to be outdone, however, by Amer- 
ican leaders in the steel industry, his con- 
temporaries in the scientific world have be- 
stowed upon Mr. Schwab the Bessemer 
Medal, established by Sir Henry Bessemer 
in 1860, and now for the first time awarded 
to an American. The emblem was pre- 
sented to Mr. Schwab, in London, recently. 

In the meantime we shall have to depend 
upon his acts and his words dropped at 
random, or interviews and speeches, for an 
understanding of this most remarkable 
man. Charlie Schwab, as he is familiarly 
known and thought of by the tens of thou- 
sands in his employ and the millions who 
know his name, bears the same relation to 
steel that the most resilient steel spring 
does to the heavy unyielding girder. He 
can carry the heaviest load, bend under its 
weight, and reacts to place without the 
slightest effect upon his timbre. 

In the steel business he knows men and 
materials, understands the heart and aspira- 
tions of labor, and is the highest powered 
salesman the industry has ever known. 
Once he hopped on a boat, crossed the seas 
and a continent, and brought back an order 
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of $70,000,000 from Russia. Again he 
commuted to England to pay his respects 
to Lord Kitchener, and returned with a 
contract for $150,000,000 in his pocket—a 
contract that expanded into $500,000,000. 
When the United States declared war upon 
the Central Powers, he took an order over 
the phone of upwards of $225,000,000, and 
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@ Charles M. Schwab 


had it well into production before the order 
was officially confirmed. 

“T guess that it was the largest order 
ever given so informally and so informally 
accepted,’ said Mr. Daniels, then Secretary 
of the Navy, to the writer. 

Schwab is essentially not only behind the 
steel industry, but part and parcel of it. 
He is the apotheosis of steel. He out- 
stripped his associates because he early 
discovered the analogy between steel, as it 
was made in the old days, and chemistry. 
Long before he was of age and while a 
workman in steel, he took a night course 
over a period of two years in chemistry. 

Charlie Schwab is the exceptional man, 
as he was the exceptional boy. Trying to 
explain his own career, he said things just 
happened to him and he couldn’t explain 
why, because he had known many men 
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much 
get on. 


smarter than himself that didn’t 

Well, the same might be said of Andrew 
Carnegie. He surrounded himself with 
smarter men, including Charlie Schwab. 
So did Julius Caesar, Napoleon, Mussolini, 
and Theodore Roosevelt. They all had a 
way of knowing men smarter than them- 
selves. They mobilized smartness—and 
put it to work—just as Schwab mobilized 
steel, mines, ships, and 150,000 men in his 
army of labor and his hundred executives. 
He rubbed elbows with them, watched over 
the human equation, stimulated and fed 
their ambitions to earn more money, to live 
better, to save for the future, and to enjoy 
the fruits of their lakor, by enabling them 
to have things ; decent homes, education for 
their children, music, motor cars, and full 
dinner pails. 

In his fifty years in the kingdom of Steel 
he never had a strike; he never lost a good 
man, and he took his top men from the 
ranks and worked with them shoulder to 
shoulder. 


Steel Man Is Human 


The greatest thing about Charlie Schwab, 
as steel knows him, and as the public knows 
him, is his “humanness.” He has always 
cared about his fellows; he never cared 
much about money. He tore up a check of 
a million dollars when the late J. Pierpont 
Morgan thought it was too much to pay 
any man for one year’s work even though 
that man was the head of “Billion 
Dollar Steel Trust.” Later, Charlie 
Schwab refused a million dollars for a 
company that was bankrupt when he took 
it—that part of, the U. S. Shipbuilding 
Company located at Bethlehem. It was 
the nucleus of the Bethlehem Steel Cor- 
poration, and the dozen other steel and 
shipbuilding companies that grew into one 
of the most important and successful cor- 
porations of its kind in the world. It was 
Schwab who turned Germany down when 
representatives of that country offered him 
a million dollars to refuse to sell to the 
Allies before we went into the war, and 
when the United States needed ships to 
convey troops and carry on its war with 
the Central Powers, it was Schwab who 
gave up a big salary and a personal op- 
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BRANCH OFFICES yard of importance in the United States An Investor’s Problem 
Denver, Colorado and put the workers behind the war. He 
Mempni 6 oe was hailed from coast to coast as the giant waned help _— solve I 
Memphis, Tennessee s - s gs ° t ob 
ee Wisconsin of industry and the friend of the man in your invest pr 

eapolis, Minn. ‘4 i . 

Okinhome City, Okie. the yard, at the furnace, and in the ways. 
i Illimole He put “U” boats under the sea for the 


Pittsburgh, Penn. Send or Call for a Copy 


St. Louis, Missouri 
St. Paul, Minnesota 


Allies and for the United States, submarine 
chasers on the waves and troop and mu- 
nition carriers ready for action by the 
hundreds, and shook the morale of German 
submarine warfare. 
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Michael Schwab was educated in the public — 
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Are Stocks Again 
a Purchase? 


On the sharp break August 12th last year American Securities Service recommended pur- 


| chases. In October the same. Again during February’s sharp break. 


| These proved profitable, as after each break 
the market advanced with exceptional strength. 


Stocks have now had another sharp break. See diagram. But this time 
are conditions different—basic credit conditions unsound and technical condi- 
tions weak—so that, while occasional sharp rallies can occur, much lower 


prices in the end will be seen? Or are stocks again a purchase, now? 


These matters, the most vital facing investors now, are analyzed soundly in our latest 
“Stock Market Outlook.” Facts and figures given; definite recommendations made. A few 


sample copies of this report are reserved tor distribution, free, as long as the supply lasts. 
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The trend of 


stock prices 


—a bear market ahead? 


Does the recent action 
of the market indicate a 
bear market in the mak- 
ing? Many of the specu- 
lative favorites have suf- 
fered drastic declines, 
running to as much as 70 
points. 


Is this a time to purchase 
stocks on reactions, or to 
seil your holdingsonrallies? 


We feel strongly that with 
conditions as they now are 
everyinvestorshould make 
a most thorough study 
before deciding what ac- 
tion to take. 


A Special Report 


We have available a re- 
port on current conditions 
that (1) outlines a sound 
investment ratio (2) dis- 
cusses the trend of prices, 
and (3) makes concrete rec- 
ommendations. A copy 
will be sent free. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send mea copy of Bulletin F-248 





Name, .coccccccccecesccsevescccocere 
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We Recommend 


Consolidated 
Agricultural Loan 
of 


German Provincial 
& Communal Banks 


Secured Sinking Fund Gold 
Bonds, Series A 614% 


Price to yield about 6.70% 
Circular upon request 
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schools and in the St. Francis College at 
Loretto, and got his first job clerking in 
a grocery store at Braddock, Pennsylvania, 
where was situated the great Edgar 
Thompson Steel Works. Steel fascinated 
Charlie Schwab from the start, and em- 
boldened him to ask of the superintendent, 
Capt. W. (Bill) R. Jones, who came into 
the store, a chance to go to work for the 
company. 

“Can you drive stakes?” asked Captain 
Bill Jones. 

“T can drive anything,” said Charlie re- 
membering his stage coach days. He was 
immediately put to work at $4 a week. 


Developing United States Steel 


In six years he was superintendent at 
$50 a week of the largest steel plant in 
America, the Homestead Plant of the 
Carnegie Company and “knew more about 
steel than any man in the world,” accord- 
ing to Mr. Carnegie. At 39 he became 
the head of the United States Steel Corpo- 
ration, which was founded by J. P. Morgan 
upon Schwab’s vision of the future of steel 
in construction. He saw in ‘steel the 
greatest builder of peaceful industries and 
the greatest destroyer in warring conflicts. 
At 42 Mr. Schwab resigned from the presi- 
dency of the U. S. Steel Corporation, and 
after an interim of one year, devoted to 
regaining his health, he began the recon- 
struction of the Bethlehem Steel Corpora- 
tion which in 1926 did a gross business of 
over $300,000,000, paying nearly $7,600,000 
in dividends 6n its 7 per cent preferred 
stock. The corporation has steel plants at 
Bethlehem, Steelton, Lebanon, Johnstown 
and Coatesville, Pennsylvania, Lacka- 
wanna, New York, Sparrows’ Point and 
Wilmington, Delaware. Elizabethport, New 
Jersey; and shipbuilding plants at Boston 


and Quincy, Massachusetts, Sparrows’ 


Point and Baltimore, Maryland; Alameda, 
San Francisco and Los Angeles, California. 
It has large iron mines in Pennsylvania 
and the West, in Chili, Mexico and Cuba; 
and coal properties in Pennsylvania and 
West Virginia; limestone quarries in 
Pennsylvania, New Jersey, and New York; 
seven railroads in the vicinities of its prop- 
erties; and ocean going and lake steam- 
ships, to transport its ore and_ other 
products. 


Schwab Still Active 


Mr. Schwab is still active in the con- 
trolling hody of these great businesses, and 
says he will never give up control. He is 
a musician and at the age of five played on 
a piano in his parents’ home in Williams- 
burg, Pennsylvania, where he was born. 
In his $10,000,000 home on _ Riverside 
Drive, New York, he often plays his own 
pipe organ, as also in the beautiful country 
villa in his picturesque estate near Loretto, 
Pennsylvania. At his Sunday musicales in 
New York, where weekly he and his wife 
receive their friends, are often the leading 
stars of the opera and concert stage. At 
Loretto he built and presented to the 
Catholic community a beautiful church and 
convent home of which his sister is Mother 
Superior. At Braddock he built a church, 
and at Homestead an industrial school; at 
Weatherly a school and auditorium. He 
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endowed St. Francis College with two 
million dollars. 


Mr. Schwab, at 66, in the pink of health 
and vigor, is probably more in demand as 
a dinner guest speaker than any man in 
America. Next to Henry Ford and Presi- 
dent Coolidge he receives more attention in 
the public press, and is more widely quoted 
for his views of life, on economics and in- 
dustrial conditions than any other Ameri- 
can. His achievements in steel and for 
the nation, his personal charm and kindli- 
ness have given him a national popularity 
second to no living American. 


Cc). 


Land Bank Statement 


N a statement to the federal farm loan 

board, H. M. Langworthy, receiver of 
the Kansas City Joint Stock Land Bank, 
the total assets of the bank are listed as 
$49,585,773 and the liabilities as $46,613,- 
058. The statement is as of April 30. In 
the statement of ‘March 31 the number of 
loans in process ef foreclosure was given 
as 327 and on April 30 as 290. The total 
acreage owned April 30 was 91,696 as ac- 
curately as can be estimated, the jumbled 
condition of the books making exact fig- 
ures difficult. 





The advance to borrowers for interest 
and taxes shows a substantial reduction in 
April over the March report due to the 
transfer of a large number of mortgage 
loans to the foreclosure account. Since 
the receivership in May, 1927, $25,000 has 
been paid on the principal of the mortgage 
on the banking house valued at $825,000 
on which is a mortgage of $412,500. The 
receiver says he thinks substantial progress 
has been made, but the process of cleaning 
up the bank is very slow. The bank has 
1,800 stockholders who will receive little 
and may have to pay an assessment. The 
president, W. B. Cravens, and his assist- 
ant, Miss Todd, convicted on 88 counts of 
misuse of funds have. been sentenced to 
the federal penitentiary, the former for six 
years and the latter for one year. They 
will appeal. 











Bargain Points for Investors 
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Analyzed in our latest Weexty Review 
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can be bought to afford an average yield of 
5% per cent with current and prospective 
earning power substantially in excess of 
current dividend requirements. 


In suggesting specific individual price 
levels to the long term investor we are 
doing so fully realizing that the suggested 
prices may not be reached and also that 
even lower prices may be recorded. We 
are making no pretense at being able to 
guess individual intermediate price move- 
ments in the securities selected nor should 
this selection be regarded in any way as 
prejudicial to other similar stocks. 

For the average investor I am inclined 
to recommend buying half of the intended 
line of securities at convenient prices and 
later taking advantage of more attractive 
buying levels should they materialize in 
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Insuranshares Holders 


Fear No Bad Times 


, yg the last thing an individual or a corpora- 
tion would neglect to pay is insurance premiums. 
Regardless of business depressions, Life, Fire, Cas- 
ualty, Accident and Health, Surety and Marine Insur- 
ance MUST be kept up. 


Accordingly, records of Insurance Companies will show growth 
in assets and increase in earning power regardless of good or 
bad times. This conclusion is in perfect accord with the facts. 
For 20 years, through the World War, five major conflagra- 
A tions, and 4 severe depressions, the insurance business has 

grown 12 times faster than the population and through good 
and bad times alike the companies have been consistently 
increasing their assets and earnings. 


INSURANSHARES ‘TRUST CERTIFICATES represent a pro rata bene- 
ficial interest in stocks of leading Insurance Companies prin- 
cipally, and a few banks. Their sAFeTy is based upon the 
combined safety of 59 of these strong institutions; their pros- 
pect for increase in earnings and in value is based upon the 
records of the underlying companies in this respect. 


Safety, Stability of Yield, ready Marketability 
‘ with promise of increasing yield and value of 
capital invested are some of the principal char- 


acteristics of INSURANSHARES. 


Send for circular B-28 giving complete informa- 
tion about this safe and profitable investment. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 
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You can have both 
interest and profits 





Our long-established policy of Profit-Participation, 
has afforded investors an opportunity not only to enjoy 
the safety of sound bonds, but to share in the profits their 
investments make possible. HODSON PARTICIPATING 
3ONDS are the obligations of nation-wide organizations 
in a branch of the financial field, in which substantial 
profits have always been earned regardless of economic 
conditions. These bonds pay 6% interest plus an Extra 
Share in profits. No Hodson bond has ever defaulted — 
a 35 year record. 


PARTICIPATE: Sena for this booklet, which shows 
how your money can earn more. Mail coupon today. 











CLARENCE HODSON & CO. inc 


165 BROADWAY New York ESTABLISHED 1893 
SEND ME BOOKLET F-374 
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Holders of 
Convertible Bonds 


ILL be interested in a 

new form of (Guaran- 
teed Participating Bond 
which enjoys many of the 
advantages of ordinary con- 
vertible bonds without the dis- 
advantages. 





Full information on Request 
| for Circular A-11 
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acquiring a position at the closest point 
to “bargain” price levels. 

This grouping is made at this time to 
afford those who have been holding funds 
awaiting lower prices specific recommenda- 
tions to apply to their individual positions 
and these specific recommendations, of 
course, fulfil THe FInaNncraL Wortp's 
fundamental editorial policy of diversifica- 
tion, yield and a satisfactory current and 
future earning status. 








Bond Prices 
(Concluded from page 854) 
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been followed by our large corporations in 
recent years has resulted in their having 
to carry smaller inventories, thus releasing 
much of their working capital. This, in 
turn, is now put into the investment mar- 
ket, creating a supply of funds which 
hitherto had not existed, and has been in- 
strumental in bringing about lower prices 
for investment securities, There is at the 
present time no indication of any change 
in this situation. Numerous other indica- 
tions of the inherent soundness of the bus- 
iness situation could be cited, but a reitera- 
tion at this time would be superflous, such 
matters having been covered in other dis- 
cussions which have recently appeared in 
THE FINANCIAL Wor_LD. 

The average price of forty domestic 
bond issues is now at about 90.50, a low 
point for the current year. That figure 
compares with a high for the year of 93.60, 
reached May 3, and the high record oi 
2.98 for 1927. Compared with recent 
prices, many bond issues are now quoted at 
what appear to be bargain levels. 

As was stated at the beginning of this 
article, current high interest rates are a 
result of efforts on the part of the Fed- 
eral Reserve and others to slow down 
stock speculation to a more moderate pace. 
Recent developments would indicate that 
these efforts have been at least partially 
successful, and it may now be expected 
that pressure on the money market will 
soon be released. It appears that the pres- 
ent is a propitious time for the purchass 
of sound high grade bonds. 

A careful examination of the bonds listed 
on the New York Stock Exchange dis- 
closes the fact that a number of attractive 
issues are now obtainable at prices oi 
from two to eight points below the high 
levels of the current year. Figured on a 
yield basis, the returns thereon are fron 
a quarter to one per cent more liberal 
than prevailed several months ago. 

Believing that bond investments can be 
made at the present time on a very favor 
able basis, as compared with the price: 
which will probably have to be paid say a 
year hence, we have compiled a group ©! 
sound bonds of investment. character which 
are now obtainable at attractive levels. .\!! 
are listed on the New York Stock Ex 
change, and in no instance is the market 
price within less than three points of the 
current call price, thus allowing for satis- 
factory market appreciation as well as a 
comparatively generous yield. 
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20,000 American Shares 
City Savings Bank Co., Ltd., Budapest, Hungary 


(Innerstaedtische Sparcassa Aktiengesellschaft) 


Representing 80,000 full-paid and NON-ASSESSABLE shares of stock of the par value of 50 Hungarian Pengoe each of City Savings 
Bank Co., Ltd., of Budapest, to be deposited with the Agent in Budapest of The National City Bank of New York, as Depositary, under 
the Deposit Agreement dated as of June 16, 1928. Such shares represent an increase in the capital stock of the Bank. Registered 
Certificates, transferable in New York City, exchangeable after December 25, 1928, for deposited shares of stock of the Bank at the 


option of the registered owner. Dividends on American Shares payable on or about March of each year, covering the preceding year, 
in United States dollars. 


THE NATIONAL CITY BANK OF NEW YORK, Depositary and Transfer Agent. 
UNITED STATES MORTGAGE & TRUST COMPANY, Registrar. 
GELDINSTITUTSZENTRALE, of Budapast, Hungary, Hungarian Agent of the Depositary. 


The Deposit Agreement will, in substance, provide that cash dividends received by the Depositary upon deposited shares shall be con- 
verted into United States dollars and the proceeds (less nominal charges and expenses) be paid by the Depositary to registered holders 
of American Shares; that upon payment of charges and expenses of the Depositary and the surrender thereof properly endorsed, American 
Shares will be exchangeable for the deposited shares represented thereby after December 25, 1928, and, under certain conditions, prior 
thereto; that additional shares of stock of the Bank under certain conditions may be deposited with the agent of the Depositary and 
additional American Shares be issued therefor. For further information as to the rights of the holders of American Shares, and as to 
the charges and fees on transfers or exchanges of Certificates for American Shares, exchange thereof for deposited shares, deposit of 
additional shares, collection and payment of dividends, voting rights, etc., reference is hereby made to the Deposit Agreement. 


Mr. Béla Alapi, Managing Director of the City Savings Bank Co., Ltd., Budapest, summarises as follows his letter 
regarding the business of the Bank in connection with the issuance of American Shares: 
a and Business: he City Savings Bank Co., Ltd., was established in 1892, in order to supply the 
facilities of a savings bank to Innerstadt, the principal residential and financial dis- 
trict in Budapest, and it now does a general banking business both national and international. It is now one of 
only twelve banking institutions issuing their own bonds against first mortgages on income producing resi- 
dential, agricultural and other property in Hungary. It also issues its own bonds secured by the obligations 
of Hungarian municipalities. Prior to the War, the mortgage bonds of this institution were listed on the 
Budapest, Vienna, Brussels and Amsterdam stock exchanges and sold on approximately a +.75% basis. 


Capitalization: At its inception the City Savings Bank Co., Ltd., had a share capital of 2,000,000 Austrian- 
Hungarian Kronen (or $405,200 at the then par of exchange). The Bank gradually ex- 
panded its business along conservative lines, its capital being increased until in 1911, it stood at Kr. 16,000,- 
000 ($3,242,000). After the revaluation of the currency its capital was fixed at Pengoe 3,000,000 ($524,- 
700) with a reserve of Pengoe 1,000,000 ($174,900). On December 23, 1926, the capital was increased to 
Pengoe 6,000,000 ($1,049,400), and at a meeting of the stockholders on June 2, 1928, the capital stock was 
still further increased by 120,000 shares, bringing the total authorized capital to Pengoe 12,000,000 ($2,098,- 
800), consisting of 240,000 shares of the par value of 50 Pengoe each. It is proposed that of the new 
120,000 shares, 40,000 shares will be offered to existing stockholders and the remaining 80,000 shares con- 
stitute the stock presently offered. ‘This distribution has been arranged by the Bank in order to provide a 
world-wide market for its stock which is already listed on the London, Budapest and Vienna stock exchanges. 
This increase of its capital stock will result in a further substantial increase in its reserves. 

Dividends: It is noteworthy that since the establishment of this Bank in 1892, it has paid dividends to its 
stockholders for every year. From 1893 until the war-year of 1914, dividends increased from 
a rate of 5% in 1893 to a rate of 7.2% in 1913. In no one of these years was the rate ever reduced. For 
1925, the first full year after the currency was stabilized, a dividend of 8% was paid, while 9.6% was pend 
for 1926, and for 1927, the rate was increased to 11%. 


Market: The shares of this Bank were quoted in 1913, when paying a dividend of 7.2%, at around 140%, 
and are currently quoted on the London, Budapest and Vienna exchanges at approximately 160% 
of par value. 
Financial: For the year ended December 31, 1927, net profits of the Bank, after taxes and all other 
charges, amounted to over 15% on the capitalization of Pengoe 6,000,000 ($1,049,400) then 
outstanding. In the opinion of the management of the Bank, at least the same rate of earnings should be 
shown on the new capital. The doubling of the Share Capital in 1926, has had a remarkable effect on the 
profits, inasmuch as the Net Profit for 1927, which amounted to Pengoe 945,378 ($165,300) was over 2%4 
times the Net Profit for 1926, and almost trebled that for the year 1925. 


Hungary: Hungary has an area of approximately 35,900 square miles, which is about the size of the State 
of Indiana. Of this area about 60 per cent is cultivated land and about 23 per cent forest and 
pasture. Its population is approximately 8,000,000, of which over 4,000,000 are engaged in agriculture. 
Hungary is the most fertile agricultural area of Central Europe, producing wheat, corn, rye, flour, sugar, etc. 
Cattle and hog breeding is also an important activity. For generations Hungary has been known as the 
granary (“Kornkammer”) of Central Europe. The commerce of ‘Transylvania, Croatia and Slavonia, 
which were ceded to neighboring states by the Treaty of June 4, 1920, is still largely financed in Budapest. 
Hungary is now one of the European countries with a balanced budget, with receipts in excess of expenditures. 

















All conversions to United States dollars made at the rate of $.1749 per Pengo which is par of exchange. 


Price $55 per American Share to Yield about 7% 
(Deposited shares carry full dividend for year 1928) 


We offer these American Shares, when, as and if issued and received by us, and subject to completion of the purchase of the shares 
by us and subject to approval of all legal proceedings by our counsel, Messrs. Hornblower, Miller & Garrison, New York City, and 
Dr. Josef Pap, Budapest. It is expected that delivery in temporary or definitive form will be made on or about June 25, 1928, at the 
office of Colvin & Co., 35 Wall Street, New York City, against payment therefor in New York funds. 


COLVIN & CO. GEORGE H. BURR & CO. 


° . . . . . 4 . . . 
The informetion contained herein is derived from official and other sources which we believe to be reliable but do not guarantee. 
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comment on general market and busi- 

ness conditions and studies of specific 
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This service is one of courtesy, and 
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The Copper Situation 
(Continued from page 855) 











ingly important part in the world copper 
situation in the coming few years. The 
increasing use of copper in alloys such as 
brass and bronze is well indicated by the 
marked increase in the use of brass pipe 
in this country during the past three years 
which showed an increased consumption 
of approximately 228 per cent in this one 
item. 

Fortunately there appear to be suffici- 
ently large copper ore reserves in sight 
‘so that a copper shortage is practically 
inconceivable for a number of years to 
come, and Canada, South America and 
Africa give promise of furnishing further 
huge ore bodies for future development. 
With the prospect of constantly growing 
markets and no immediate danger of a 
lack of supply the problem of the industry 
becomes one of stabilization and co-ordina- 
tion within the industry itself, in order to 
insure an even and economical flow of pro- 
duction at prices which will yield a 
reasonable margin of profit to the industry 
as a whole. The story of the past has been 
much the same as that of most industries, 
a periodic maladjustment between supply 
and demand which results in wide fluctua- 
tions over a period of years in the market 
for the metal, thus causing alternate eras 
of undue prosperity and unnecessary de- 
pression. 


Copper Price Trend Upward 


Copper metal prices have been follow- 
ing an upward trend since the middle of 
1927, following a very definite and suc- 
cessful effort to reduce excessive stocks on 
hand to reasonable proportions. In addition 


to pointing out the favorable effect of 


higher metal prices on earnings, the 
intimate effect of costs on net income 
should also be stressed. An important 


factor in the present favorable situation 
of the industry is the substantial reduction 
in costs which has taken place during the 
past two or three years. Efforts along the 
line of technological improvements, parti- 
cularly with reference to the concentration 
of ores, have met with a degree of success 
which has been an important factor in 
stabilizing the industry. It is conceivable 
that as time goes on further improvements 
and refinements will be put into effect to 
enhance the progress and prosperity of the 
industry. Stocks are currently at con- 
servatively low levels, and most observers 
agree that a moderate increase could be 
sustained without in any way endangering 
the stability of the industry. It would 
appear that at the present time the one 
unfavorable contingency which the indus- 
try is facing is the possibility that prices 
may be allowed to advance too far, to 
such a point that a large number of high 
cost properties not now operated will be 
tempted into production to eventually up- 
set the balance of supply and demand and 
thus start the vicious cycle in operation 
again. There are, however, indications 
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He bathed in the sun- 


How unfortunate! 
shine of the bull market—he was drowned 
in the devastating gloom of a major bear 
market which wiped out profit and prin- 


cipal. Do you know when to sell and 
make the best of a good market? 

The Business Economic Digest counsels 
you on stock market moves. Its advice is 
soundly based on its famous 


. 
weighted average 

of authoritative opinions. Each 
opinion of all recognized authorities 
is weighted according to his past 
accuracies under similar circum- 
stances. The result is the logical 
market trend. 

Send now for a free current copy 
of the Digest containing valuable 
_ information on the probable future 
trend of security prices. 




















TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St..Chicago,II1. 





Without obligation mail me your current 
Digest. 
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New Issue This Stock has been sold. 


$600,000 
Ontario Manufacturing Company 


(An Indiana Corporation) 


7% Cumulative Convertible Preferred Stock 


Preferred as to dividends and as to assets up to $100 per share. Cumulative dividends payable quarterly, on January 1, April 1, July 1, and October 1, 
in each year, beginning October 1, 1928. Cumulative semi-annual sinking fund commencing July 1, 1933, payable out of net profits or surplus, after provision 
for dividends on the 7% Cumulative Convertible Preferred Stock, sufficient to retire annually 3% of the greatest amount of the par value of the 7% Cumu- 
lative Convertible Preferred Stock ever outstanding. Redeemable on and after July 1, 1931 (and at any time in case of consolidation, merger or sale), at 
the option of the Company, upon 30 days’ published notice, at $110 and accrued dividends. Dividends exempt from present normal Federal Income Tax. 


Conversion Privilege: Convertible into Common Stock at the holder’s option upon ten days’ notice at any time up to and including 
July 1, 1933, at the rate of three shares of Common Stock for each share of 7% Cumulative Convertible Preferred Stock. In case of 
call for redemption during said period, the holder may elect to convert up to ten days prior to the redemption date. 


Transfer Agent: Union Trust Company, Chicago. Registrar: Illinois Merchants Trust Company, Chicago 


Capitalization 
(Upon Completion of Present Financing) 
: Authorized Outstanding 
7% Cumulative Convertible Preferred Stock (Par Value $100 per Share) $600,000 $600,000 
nema mem, Ct I cic ccteceeseeseernenneen 75,000 shares* 50,000 shares 





*18,000 shares held for conversion of this issue of 7% Cumulative Convertible Preferred Stock. 


Salient features, as summarized by Mr. L. S. Ganter, President of the Company, from his letter: 


History and Business: The Company commenced operations in 1887 in Ontario, Canada, moving to Muncie, Indiana, and 
incorporating (as Ontario Silver Company) under the laws of Indiana in 1897, with a paid up capital of $150,000. The Company 
owns in fee fourteen acres of land on which is located a completely equipped factory, employing approximately 500 persons. 


The machinery and equipment have recently been thoroughly modernized, through the installation of up-to-date labor saving 
machinery. 


The Company is engaged in the manufacture of silver plated flat ware, table cutlery and specialties. It has been unusually success- 
ful in its particular line, having shown a steady annual growth for 30 years, especially since the recent installation of improved 
manufacturing facilities. The Company’s entire production is devoted to making special patterns, under private trade marks, 
for large distributors. Its whole output is manufactured under definite firm contracts; more than 50% of the output is distributed 


to chain and department stores, the balance being distributed to nationally known hotel supply houses and jobbers with whom the 
Company has been doing business for more than 20 years. 


Sales and Earnings: The business has operated at a profit every year for the past 27 years. The sales and earnings of the business, 
as certified by Messrs. Ernst & Ernst, for the past three years, are as follows: 











Earned per 
Net Net No. of Times Share on 
Sales Profits Dividend Requirements Earned 50,000 Shares 
after Taxes on 7% Preferre Common 
1925 $1,202,666 $132,774 fF $1.81 
1926 1,299,830 136,954 3.3 1.90 
1927 1,516,232 235,457 5.6 3.87 


The Company’s sales tor the first four months of 1928 show a substantial increase over the corresponding period of the previous 
year, the major portion of the year’s output having already been contracted for. From the results of the first four months’ opera- 
tion, the management estimates that the net profits for the year 1928 will be the largest in its history. 


Balance Sheet: The audited balance sheet as of December 31, 1927, giving effect to this financing, shows an excellent 
financial condition, with total current assets of $677,652.48 as against total current and accrued liabilities of $86,898.16, a ratio 
of approximately 8 for 1, cash alone exceeding all liabilities. 


Dividends: The Company has averaged 24% per annum in dividends on its original capital for the past ten years and has 


announced its intention of placing its Common Stock on an annual dividend basis of $1.80 per share, payable quarterly, beginning 
October 1, 1928. 


Management: The active management and control of the Company will continue in the hands of those responsible for the 
successful development and expansion of the business. 


The Common Stock is listed on the Chicago Stock Exchange. 


All legal matters in connection with this issue will be passed upon by Messrs. Cadwalader, Wickersham & Taft, New York, N. Y., for the Bankers, and Messrs. 
Glenn & Ganter, New York, N. Y., for the Company. We offer this 7% Cumulative Convertible Preferred Stock if, when and as authorized. issued and accepted by 
us, subject to the approval of legal proceedings by counsel. 


Price $102% per share and accrued dividend 


A limited amount of Common Stock is also being offered by us. 


George H. Burr & Co. 


1 he above statements are not guaranteed, but are obtained from sources we belteve to be reliable and upon which we have acted in the purchase of this stock. 





— 
—_oe 
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Bull Market 
Finally Over? 


Is the great Bull Market which 
has been in progress for four 
years over and is a decline of 
major proportions now under 


way? 


Answered in bulletins 
just off the press 


FREE ‘ON REQUEST 
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FINAN CIAL SERVICE 
R.W.MS NEEL ,DIRECTOR 
AnAristocracy of Successful Investors” 
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INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 
Telephone Whitehall 6290 























Adams G Peck 


\erger Railroad Stocks 
20 oo Place New York 


TELEPHONE BOWLING GREEN 5480 
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Do You Own 
Any Copper 
Stocks ? 


What are the prospects 
year in copper stocks? Many im- 
portant questions in the minds of 
copper security owners are answered 
in a series of copper articles, by a 
specialist, in The Wall Street News. 


for a big 


Do you want the big facts about In- 
spiration Copper, Miami Copper, Calu- 
met & Arizona, Granby, Anaconda, 
American Smelting & Refining, Kenne- 
cott, Hudson Bay Mining, Howe Sound, 
Cerro de Pasco, New Cornelia, Magma? 
Ask for Free Report on Copper Out- 
look and Samples of THE WALL 


STREET NEWS. 
TRIAL OF FER—Next 25 issues $1 


(including Ten Copper Reports) 


THE 


WALL STREET 
NEWS 


Published DAILY by the 


New York News Bureau Association 








42 New St., Dept. A6, New York City 
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that the leaders in the industry are alive 
to this contingency and will do everything 
in their power to prevent ft. 

In the European markets, which have 
recently been increasing in importance and 
are likely to grow in volume, the efforts 
of the co-operative marketing association, 
Copper Exporters, Inc., have done much 
to bring about the present stabilized prices 
which enable American companies to dis- 
tribute their output profitably there. Be- 
fore the existence of this association, Eu- 
ropean prices were continually in a chaotic 
condition and competitive price cutting to 
unprofitable levels prevented a rational 
cultivation and expansion of the market. 
The present situation in this respect is a 
favorable factor in the outlook for copper 
producers which we 
mending, 


are currently recom- 


Domestic Prices Stabilized 


With domestic prices well stabilized 
above 14 cents and showing an upward 
tendency, profitable operations in the 


world’s largest consuming country seem to 
be assured during the coming year. The 
Copper Institute, which was organized i 
this country during the latter part of 1927 
to operate somewhat along the lines of the 
Steel and Petroieum Institutes, is doing 
much to bring the industry to a realization 
of its problems and to a conscious effort 
to so regulate its activities as to prolong 
the period of prosperity and growth which 
has just been entered upon. It appears 
that real progress has been and is being 
made toward co-ordination and _stabiliza- 
tion, and with profitable price levels now 
in effect and promising to be maintained 
and perhaps somewhat augmented, it is our 
opinion that some of the well-established 
low cost producers which we have had 
occasion to recommend in recent months 
offer attractive opportunities at the present 
time. 

Such producers as Cerro de Pasco, Chile 
and Kennecott, and American Smelting and 
Refining, which also does a large smelting 
and refining business, appear to offer sound 
investment opportunities, while for more 
speculative purposes Granby and Howe 
Sound afford exceptionally high yields and 
attractive possibilities over the coming year 
or more. It is estimated that Granby can 
earn about $7 a share yearly on 15 cent 

With recent important rich ore 
discoveries on its property and a strong 
cash position prospects are now favorable 
ior payment of dividends which were with- 
held prior to bond retirement on May lst. 


copper. 
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Banks Earning More 

HE firmer money rates that have pre- 
vailed since the opening of 1928 and 
increased demand jor funds _ have 
swelled the profits of New York banking 
institutions, according to Edward S. Roth- 
child, president of the Chelsea Exchange 
Bank. 

The profits during the past few months 
are running approximately 40 to 50 per 
cent ahead of the corresponding period last 
year in some instances. 


the 
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|Facts and Opinions 


Condensed 





Ten minutes a week if you 
read The Bache Review, will 
keep you informed on_ the | 
main subjects important to 
your own _ business, which | 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of | 
our facilities for information 
and advice on stocks and | 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


_ J. S. BACHE & CO. 


Members New York Stock Exchange 
New York 


| 42 Broadway 

















Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 























Standard Oil 
Booklet 


This publication contains 
complete and up-to-date 
descriptions of this im- 
portant group of oil 
companies. 


Ask for F.WA 





Jenks, Gwynne & Co. 


MEMBERS 


| New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


30 Broad Street 
New York 





Branch at 40 Worth Street 
Wires to 
Boston, Chicago, Dallas, Hartford, 


Montreal, Philadelphia, 


and Toronto 


Quebec 
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LIGHT COMPANY announced last 

week plans to authorize an issue of 
1,000,000 shares of $5 dividend preferred 
stock, not to be issued immediately, but to 
be held as a means for future financing 
on an attractive basis. The stockholders 
of the company will be asked to vote their 
approval of the new issue at ‘he annuel 
meeting on July 11. The new stock wouid 
be on an equal basis except as to dividends 
with the present $6 and $7 preferred stocks 
now outstanding. This move would indi- 
cate still further expansion of the com- 
pany which is now the largest holding 
company in the South, controlling the 
Georgia Power Company, Alabama Power 
Company, Gulf Electric Company, Gulf 
Power Company, South Carolina Power 


Company, and other smaller units. 
* * x 


G uit company ; POWER & 


An offering of 60,000 shares of first $5 
preferred of the Buffalo. Niagara & East- 
ern Power Corporation last week continued 
the consolidation of various subsidiaries of 
this company into a single operating com- 
pany. The new issue of $5 preferred stock 
consists of 350,000 shares, of which 2906,- 
000 were exchanged for the subsidiary pre- 
ferred issues of the Niagara Falls Power 
Company, Niagara, Lockport, & Ontario 
Power Company, and the Tonawanda 
Power Company, a!l of which had _ been 
called with the option of exchanging ior 
the above stock. The rearrangement cited 
above is no more than a simplification in 
the capital structure of the company, and 
one of the final steps in the formation of 
a single operating company for the Buffalo, 
Niagara & Eastern System, which develop- 
ment is expected to be completed by 1929, 

* * cad 


The petition of a small group of minority 
stockholders of Louisville Gas & Electric 
Class B stock was recently denied by the 
Court of Chancery of Wilmington, Dela- 
ware. The petition was to prevent the 
company from amending its charter to pro- 
vide for the removal of the call price of 
the Class A stock and rearrangement of 
the stock provisions in regard to the par- 
ticipation privileges of the issue. 

* * * 

A group composed of E. L. Phillips, the 
Jonas interests, and W. C. Langley & 
Company announced last week that the 
New York Centtal’s holding of Mohawk 
Valley Company, 511,430 shares out of 
750,000 outstanding, had been purchased at 
a price equal to $75 per share. The rail- 
road’s holdings in New York State Rail- 
Ways amounting to 136,143 shares of the 
199,542 outstanding were also taken over 
by the same interests at about $25 per 
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share. The terms of the negotiations pro- 
vide that similar offers be made to the 
minority stockholders of the two companies. 
An alternative offer will be made to Mo- 
hawk Valley stockholders to exchange their 
shares for those in a new company to be 
formed to take over the recently acquired 
properties and others controlled by E. I. 
Phillips, No alternative offer is being 
made New York State Railway  share- 
holders, as this property will continue to 
be operated separately. The result of the 
merger will be the consolidation of gas and 
electric properties with a value of more 
than $150,000,000. It is expected that 
terms of the offers to minority stock- 
holders will be mailed on about July 1, 
1928. 


* * * 


Reporting for the twelve months ended 
April 30, 1928, the United Light & Power 
Company showed a gain in gross and net 
income. For this period gross earnings 
were reported as $45,008,702 against $40,- 
794,299 for the year ended April 30, 1927. 
Net after all interest, depreciation and 
preferred dividends amounted to $2,596,037 
in 1928 compared with $1,020,431 in 1927. 
The last figures are equal to 87c in 1928 
and 34c in 1927 on 2,983,691 shares of class 
A and B stock outstanding at this time. 


* * * 


Earnings, both gross and net, of the Gal- 
veston-Houston Electric Company and 
subsidiaries for the year ended April 30, 
1928, showed a gain over the same period 
ended in 1927. Gross earnings in 1928 
amounted to $5,170,955 against $4,802,534 
in 1927. Net available for common divi- 
dends and reserves totaled $976,256 in 
1928 compared with $826,770 in 1927, a gain 
of $149,485, 


* * * 


The Tampa Electric Company showed a 
slight decline in gross earnings for the year 
ended April 30, 1928, reporting $4,697,713 
against $4,852,062 in 1927. Balance avail- 
able for preferred dividends of the com- 
pany after all charges amounted to $1,473,- 
933 in 1928 compared to $1,404,646 in 
1927, gain of $69,286. 


* * * 


Columbus Electric and Power Company 
of ‘Columbus, Georgia, showed an increase 
in gross and net for the year ended April 
30, 1928, reporting gross income of $4,368,- 
079 for the period ended this year against 
$3,912,455 in 1927. Net available for pre- 
ferred dividends after all charges amount- 
ed to $2,584,150 in 1928 «compared to 
$2,358,094 in 1927, a gain of $226,055. 











Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 


_ period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 
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Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 
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The difference between 


Stocks «« Bonds 


A clear description of the differ- 
ence between Stocks and Bonds is 
in the current issue of Bond Talk, 
which also contains other interest- 
ing articles on investment. 


Free Copy of Bond Talk on Request 
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Associated System 


Founded in 1852 





9 Million for New Construction 


Serving one out of every 55 wired homes in the United 
States and one out of every 93.using gas, the Associated 
System anticipates a growth of 40,000 new customers 


To take care of the new customers and the improve- 
ments that are constantly being made, the 1928 budget 
calls for an investment of $9,000,000 in new construction 
$41,000,000 was spent for this purpose 


Associated Gas and Electric Company 


Incorporated in 1906 


Write for our Annual Report 
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Aiding Small Businesses 


HE general complaint among pro- 
prietors of businesses which are 


too small to make their financ- 
ing attractive to bankers is the diffi- 
culty they confront in interesting cap- 


ital at a reasonable cost. Their trouble 
is not that they cannot establish a satis- 
factory line of credit with their banks. 
That accommodation is always available. 
It is the difficulty they confront in the 
public sale of such security issues they 
would like to offer to obtain permanent 
capital for expansion so they could grow. 


It is true that such sales of securities 
could be conducted without the assistance 
of bankers by offering them in their own 
locality, or to the customers of their busi- 
ness but the process is somewhat slow and 
costly. The public also shows a skeptical 
turn of mind toward offerings which are 
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not sponsored by well-known banking 
houses, sensing that such a proposition is 
not seasoned enough. Yet this is not true. 
One of the principal reasons why big bank- 
ers hold aloof is that it does not pay them 
to handle security issues unless they are 
large ones. The spread of profit is too 
small to cover the costs of their extensive 


selling machinery. 

The public in its turn shows a great 
disposition toward securities which enjoy 
an active market for then they can judge 
by whatever prices are quoted whether 
their investments have enhanced in value. 
Issues of smaller businesses are unable to 
offer this advantage. 


Nevertheless there are countless busi- 
nesses throughout the country that have 
not yet attained the importance in form 
of volume of turn-over to attract the at- 





tention of our important bankers, unless ; 
be in connection with some merger whicl: 
is under consideration, that are capable o: 
earning attractive incomes and possess the 
seed from which large growth can develop. 
There are acorns among them that can Je 
developed into strong oaks under the proper 
financial nourishing. But how they can be 
financed economically and successfully js 
the problem that must be mastered. 

Quite frequently in the last few years 
THE FrinancrAL Wortp has been ap- 
proached by business men among its sulb- 
scribers, asking if they vould not be put 
in touch with some banking house that 
would handle an issue of their stock in 
amount anywhere between several hundred 
and five hundred thousand dollars. Finan- 
cial statements that accompanied the re- 
quests indicated earning power equally 
attractive as issues which have been sold 
through Wall Street connections. When 
the attention of bankers was called to them 
their reply was that it would not pay them 
to handle the business—the 
too small. 

The banking house of C. Lester Horn & 
Company has apparently sensed that. here 
was a situation that provided a new field 
of financing if some practical method could 
be evolved, and has proceeded to the task 
with a plan that has the merit of prom- 
ising success. Their plan is unique enough 
to warrant the attention it has aroused. 

A company has been organized under 
the name of the Acme Syndicate, which 
proposes through the sale of its own stock 
to the public to raise a large reservoir ot 
capital to aid small businesses to expand 
into large factors in. their own industry. 

As for the Acme Syndicate stockholder, 
its plan of financing succeeds in providing 
the bulwark of diversification. Instead ot 
their capital being invested in a 
business it is spread over a considerable 
number. That principle of diversification 
should prove as successful as it has 
investors who have diversified their invest- 
ments. 


issues were 


single 


This plan of financing is logical and its 
ultimate success is dependent upon sound 
management. Given that it should suc- 
ceed, and should point the way to other syn- 
dicates of like character in a new field 
constructive financing well 
tivating. 


worth cul- 








“Bulls” and “Bears” 
(Continued from page 857) 
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U. S. Steel— 
Rating “A” 

Though facing a further drop in 
filled orders for June, operations of U. >. 
Steel are maintained well above the levels 
of last year. With the fear of higher 
steel prices temporarily removed consumer 
have, again resorted to a hand-to-mout! 
buying policy, and these factors have found 
a corresponding influence in the action « 
the stock. On these recessions steel cat! 
be favorably considered as a deserving 
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NEW ISSUE 





$2,000,000 . 


- Leipzig Trade Fair Corporation 


(Leipziger Messe und Ausstellungs A. G.) 


First Mortgage Twenty-five Year Guaranteed Sinking Fund 794 Gold Bonds 


Dated May 1, 1928 


Interest payable May Ist and November 1st. Coupon Bonds in denominations of $1,000 and $500 registerable as to principal. 
and interest payable in New York City at the Columbia Office of the A 


Due May 1, 1953 


Principal 


merican Exchange Irving Trust Company, Trustee, in United States 


gold coin of the standard of weight and fineness existing May 1, 1928, without deduction for any German taxes, assessments, charges or 
duties of any kind, and payable in time of war as well as in the time of peace, irrespective of the residence or nationality of the holder. 
American Exchange Irving Trust Company, New York City, American Trustee; Dresdner Bank, Berlin, German Trustee. 


THE PAYMENT OF PRINCIPAL, INTEREST AND SINKING FUND IS UNCONDITIONALLY GUARANTEED BY ENDORSE- 
MENT BY THE LEIPZIG TRADE FAIR MANAGEMENT CORPORATION (LEIPZIGER MESSAMT, KOERPERSCHAFT DES 
OEFFENTLICHEN RECHTS) a corporation of public rights, organized under special law and supervised by the Ministry of 
Industry and Commerce of the State of Saxony. Pursuant to special proceedings approved by the State of Saxony, it has the 
exclusive right of levying assessments on exhibitors and owners of Fair buildings and charging admission fees to the “Leipzig 
Trade Fair,” which rank equally with taxes and if not paid are collected by the City of Leipzig in the same manner as 


municipal taxes. 


Cumulative Sinking Fund beginning November 1, 1928 calculated to be sufficient to redeem the entire issue by maturity 
through semi-annual drawings at par and accrued interest. In lieu of Sinking Fund payments applicable to payment of 


principal the Company may deliver, at par, outstanding Bonds of this issue. 


Not redeemable (except for the Sinking 


Fund) before May 1, 1933; but on and after said date redeemable as a whole at any time or (otherwise than through 
the Sinking Fund) in part on any semi-annual interest date on 60 days’ notice at 102 if redeemed before May 1, 1934; 
at 101 if redeemed thereafter and before May 1, 1935; and thereafter at par; in all cases with accrued interest. 


The following information has been summarized by Dr. Raimund Kéhler, General Manager of the Leipzig Trade Fair Management Cor- 
poration, and Directors Fraustadt and Hoffman, of the Leipzig Trade Fair Corporation, from their letter to us: 


BUSINESS: The Leipzig Trade Fair Corporation operates 
certain of the buildings and grounds constituting the ‘‘Leip- 
zig Trade Fair,’’ an internationally known industrial ex- 
change, and derives its revenues from leasing of exhibition 
space. Sixty-seven per cent. of the Corporation’s paid-in 
capital of 8,000,000 RM is owned by the Leipzig Trade Fair 
Management Corporation, 2212% by the City of Leipzig, 
and the balance by the Hamburg-American Line, State Bank 
of Saxony, Reichskredit Gesellschaft and other ‘important 
banking interests. 


GUARANTOR: The Leipzig Trade Fair Management 
Corporation administers, maintains and promotes the ‘‘Leip- 
zig Trade Fair.’’ Its revenues are derived chiefly from taxes 
on exhibitors and owners of Fair buildings and admission 
fees paid by buyers and visitors, and governmental, munici- 
pal and other subsidies. Revenues of the Corporation for the 
3 years ending 1927 averaged $865,770 per annum, of which 
$90,166 represented income from subsidies received from the 
State of Saxony, the City of Leipzig and the Chamber of 
Commerce of Leipzig, and $665,204 represented income from 
assessments and admission fees. For the year ending De- 
cember 31, 1927, revenues amounted to $832,718. The Cor- 
poration is managed by a Board of Administration and an 
executive committee elected by the Board. The Board of 
Administration consists of one deputy appointed by the Ger- 
man Government, one by the State of Saxony, three by the 
City of Leipzig, three by the Chamber of Commerce of 
Leipzig and seven representing exhibitors and buyers. 


SECURITY: These Bonds will be the direct obligation of 
the Leipzig Trade Fair Corporation, and will be secured, in 
the opinion of counsel, by a direct closed first mortgage 
(subject only to the lien of the Dawes Plan) on 4 parcels of 
land and buildings thereon, owned by the Corporation in fee 
simple, comprising 293,967 square feet, located in the City 
of Leipzig, and will be guaranteed as to the payment of prin- 
cipal, interest and sinking fund by the Leipzig Trade Fair 
Management Corporation. The Trust Agreement’ under 
which the Bonds are to be issued will provide that the Bonds 
will be further secured by a direct first mortgage (subject 
only to the lien of the Dawes Plan) on all property acquired 
or constructed out of the proceeds of this loan. 


VALUATION: The present cost to reproduce new, less 
depreciation, the properties to be directly subject to the lien 
of the above mortgage, as estimated by Messrs. Stone & 
Webster, Inc., engineers, is 2.38 times the amount of this 
loan, and after the proceeds of this financing are invested in 
the properties, will amount to $6,464,000, or equivalent to 
more than $3,232 per $1,060 Bond. 


Messrs. Stone & Webster, Inc., report the properties to be 
modern, of an exceptionally massive and substantial type of 
construction, and well maintained. 


EARNINGS: The net earnings of the Corporation available 
for interest, as certified by Messrs. Haskins & Sells, after 
current operating and maintenance expenditures but before 
depreciation, for the year 1926 were $283,850; and for 1927 
were $302,555, or more than 2.16 times the annual interest 
requirements on this loan. Based on actual receipts from the 
Spring Fair, these net earnings for the 6 months ending 
June 30, 1928, are conservatively estimated at $325,907, or 
over 2.32 times the annual interest requirements. ‘This rela- 
tively large estimated income for six months of 1928 is due 
to the fact that the largest part of the annual profits is 
realized from Spring Fairs. 

The Corporation’s net earnings as above together with 
revenues of the Leipzig Trade Fair Management Corpora- 
tion for the year 1927 totaled $1,135,273, or equal to more 
than 6.65 times the annual interest and sinking fund charges 
on this loan. 


PURPOSE: The proceeds of these Bonds will be used for 
the construction of additional buildings and for general cor- 
porate purposes. 


MANAGEMENT: The Board of Directors of the Corpo- 
ration is composed of governmental and municipal repre- 
sentatives and prominent leaders in the commercial and 
financial life of Germany. 


THE FAIR: The ‘Leipzig Trade Fair’ is an internationally 
known industrial exchange for all phases of German industry, 
and has had an official existence since 1497. Representatives 
of foreign industry and trade in all parts of the world par- 
ticipate in the Fair. The Fair is held in the City of Leipzig 
on a ground area of approximately 6,886,000 square feet, in 
65 scientifically constructed buildings. The Leipzig Trade 
Fair Corporation receives rentals from twenty-three of the 
buildings. The balance are subject to assessment only, and 
are privately owned or leased by various foreign govern- 
ments and large German industrial organizations. The Fair 
has attracted American buyers as early as 1840. The fol- 
lowing table shows the importance and growth of the Fair: 


Registered American 


Buyers Buyers 

Exhibitors and Visitors and Visitors 
Largest pre-war Fair ......... 4,253 20,000 500 
1926 Fairs (Spring and Fall) ... 19,146 240,000 2,715 
1927 Fairs (Spring and Fall) ... 17,861 263,000 2,890 
1928 Fair (Spring) ......ccceoee 10,106 185,000 2,310 


Price 9814 to yield 7.12% 


These Bonds have been listed on the Boston Stock Exchange 


These Bonds are offered when, as and if issucd and accepted by us, subject to prior sale and subject to the approval of our counsel, Messrs. 


Hornblower, Miller & Garrison, New York City, and of Dr. R. S. 


Scholle, Berlin, as to all matters arising under German law. It is 


expected that Interim Receipts of the American Trustee will be ready for delivery on or about June 26, 1928. All conversions from 
German to United States Currency have been made at the rate of 4.20 Gold Marks to the Dollar. 


Brokaw and Company 


Chicago 


Foreign Trade Securities Company, Ltd. 


New York 


Second Ward Securities Co. 
Milwaukee 


All statements in this advertisement are obtained from sources which we believe to be reliable but are not guaranteed and are not to be 
regarded as representations hy us. 
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| customers 





The fact that 28,664 
new customers were 
served by this Com- 
pany during 1927 is 
another illustration 
of its steadily increas- 
ing earning power 
and the attractive- 
ness of its securities. 
Write Dept. FP for Year Book 
with other interesting facts about 


this Company and the progressive 
territory it serves. 


PuBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 


GENERAL OFFICES: 
72 West Adams Street 
CHICAGO 


Serving 6000 square miles—293 
communities with Gas or Electricity. 











CANNOUNCING 


THE OPENING OF A 
NEW AND COMPLETE 


' BOARD ROOM 





| CARRYING FULL 
NEW YORK 
LOS ANGELES 
SAN FRANCISCO 
QUOTATIONS 


Toole-[ietzen § Qo. 


LOBBY—VAN NUYS BUILDING 
210 WEST SEVENTH STREET 
LOS ANGELES, CALIFORNIA 
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inclusion in any sound list of holdings, 
being representative of the strongest factor 
in its field. 


Willys-Overland— 
Rating “C” 

Directors of Willys-Overland met during 
the week in considering dividend action but 
only the regular payments on the preferred 
stock were declared. Though considera- 
tion was given to acting on the common 
no decision was arrived at, and the pros- 
pects of resumption of dividends on the 
common has been deferred until the June 
2\st meeting, 





Railroads 





Bangor & Aroostook— 
Rating “B” 

The unsatisfactory conditions confront- 
ing Bangor & Aroostook earlier in the year 
appear to be working toward improvement, 
as recorded in current car loading reports. 
A sharp improvement is noted and with 
it the stock appears attractive at present 
levels, not only as justified by earnings but 
in the good income return aftorded. 


Missouri Pacific— 
Rating “C” 
Baldwin gave voice to op- 
timism in outlining conditions in the terri- 
tory served by his road as being greatly 
improved over a year ago. 


President 


Car loadings 
show a satisfactory improvement in cur- 
rent reports, and should allow for continu- 
ing the satisfactory showing made in May 
when gross exceeded that of the previous 
month and of the same month a year ago. 


New York Central— 
Rating “A” 

New York Central was quick to respond 
to a better demand for the stock upon news 
of the disposal of its holdings of New 
York State utilities during the week. With 
the money received on stock sub- 
scriptions and the sale of its holdings of 
Mohawk Valley Company and New York 
State Railways, New York Central will 
have more than $80,000,000 of extra cash 
ot which only $50,000,000 is required for 
the retirement of the Lake Shore and 
Michigan Southern bonds this fall. The 
stock at these prices can be regarded as 
offering attractive prospects over the com- 
ing year. 


to be 


Pennsylvania— 
Rating “A” 

In sympathy with the general weakness 
throughout the list, Pennsylvania Railroad 
established new low prices for the year. 
This can be regarded as directly interpre- 
tive of market conditions rather than re- 
flecting the true value of the stock as 
governed by earnings and equities. With 
Pennsylvania yielding around 5% per cent, 
its improved earnings outlook entitles the 
stock to better prices. The recent declara- 
tion of dividends by Long Island Railroad, 
practically all owned by Pennsylvania, will 
augment income by over $1,300,000. Divi- 
dends were covered twice over in 1927, 
and an improved showing can be antici- 
pated in the current fiscal period. 








A BROAD 
BEAR MARKET 
AHEAD? 


Most investors make money 4n a bull market, 
only to lose it in the bear market that inevitably 
follows. 

This was strikingly true in 1919, again in 
1923 and even in the early months of 1926. 

For some time the American Institute of 
Finance has advised widespread liquidation of 
securities, in preparation for just such a decline 
as has now been experienced. 


WHAT NOW? 


Will the present marked irregularity develop 
into a broad bear market, covering not one or 
two months, but a protracted period? Or, has 
the readjustment already experienced been suffi- 
ciently drastic to allow an extended bullish posi- 
tion on individual issues? f 

These questions are answered, specific recom- 
mendations given to aid in taking advantage of 
conditions ahead, in a NEW Analysis, just pre- 
pared, 

To obtain a copy, FREE, simply ask for 
FWIJIN-16 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street Boston, Mass. 

















THE 
INTERNATIONAL 
NICKEL COMPANY 


(Incorporated) 


A Study of the Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
350 Madison Avenue 
New York 
Branch Office 
1605 Walnut Street Philadelphia, Pa. 


115 Broadway 
New York 


























Bank & Insurance Stocks 


Write for BTI 


Guttag Bros. 


16 Exchange Pl., New York 














45 Million 
Gallons 


of fresh water are supplied daily by the 
twin electric pumps in Chicago Avenue 
Pumping Station. And yet these two 
electric pumps, running on Edison power, 
occupy less space than one steam pump 
giving only two-thirds as much water. 
Verily Chicago is a city of electrical 
achievement. Stock in this company is 
listed on the Chicago Stock Exchange. 


Send for the Year Book. 


Commonwealth Edison Company 
The Central Station Serving Chicago 











The Financial World 











(PLEASE 


SHOW 


THIS TO 


AN INVESTOR 


FRIEND) 





Speculation in Securities? 


It is a well known fact among brokers and audi- 
tors who audit brokers’ books that only about 
three out of every hundred active trading cus- 
tomers make money from theit market opera- 
tions. 


One need. not go far to find the causes of this 
appalling showing. The average investor and 
speculator is wholly ignorant of the fundamentals 
that determine the value of any security. Further- 
more, he tries to catch the short swings in the 
market. 


If the great army of unsuccessful investors and 
speculators carried on their regular occupations 
in the same way that they do their market opera- 


tions they would largely be economically helpless. 


We wish to have you contrast the above percent- 
ages with the renewal percentage of THe Finan- 
CIAL Worvp. 


It is fair to assume that subscribers for an in- 
vestment service such as we render would not 
renew their subscriptions vear after year unless 
our advice had for the most part proved profitable 


to them. 


The fact therefore that about three out of every 
four subscribers renew their subscription for THe 
FINANCIAL Wor Lp is presumptive evidence that 


75 per cent of subscribers make money instead 


of lose it in their security operations. One 1m- 
portant reason for this is because we recommend 
buying only undervalued securities for the long 


pull. 


Our -exceptional renewal percentage which we 
have enjoyed for a number of years has been 
verified by independent yearly audits which leave 
absolutely no question as to their correctness. 
(Most of those who fail to renew have made the 


mistake of not diversifying. ) 


Just contrast these two striking sets of percent- 
age: 

Only 3 per cent of the general run of brokers’ 
active trading customers make money in securities ; 


the rest of them lose all or part of their money. 


About 75 per cent, or in other words, three out of 
every four subscribers for THe FINANCIAL 
Wor-p profit sufficiently from our advice to in- 
duce them to renew their subscriptions year after 


year. 


Surely any investor must be impressed by these 
striking contrasts. If 33 out of 34 people lose 
money by jumping in and out of the market on 
the usual tips, hunches, etc., it certainly would 
seem wise to fortify yourself with the same un- 
biased guidance that is proving so profitable to 
three out of every four subscribers for THE FI- 


NANCIAL Wortp’s Threefold Investment Service. 





PROFIT MOST——\ 


How Many People Profit From 


THE FINANCIAL WORLD (It you are already a subscriber. 


please show this to a friend) By Mailing 
53 Park Place, New York 


This Coupon 


J-20 
. , uickl 
For the enclosed $10.00, please enter my one-year subscription Q y 
to your Threefold Investment Service, which includes : 
(1) The next 52 weekly issues of THE FINANCIAL (3) Free privilege of writing you for advice by letter 


Wor .p, including recommendations of Undervalued 


about individual securities by including a stamped 
Seecurities appearing in each issue. 


self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 
(2) The next 12 monthly issues of “Independent Ap- AND 

praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 


Name 
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HE long expected shaking down of 
the speculative favorites finally took 
place during the past week with the 

collapse of Bancitaly featuring the Curb 
market with a 91-point drop from its high 
price for the year. All sections of the list 
were sold heavily the first two days of the 
week and many new low prices for the year 
were recorded. A fair recovery set in to- 
ward the close of the wek due in part to 
the covering of short interest and to buying 
by investors who have been awaiting under- 
valued opportunities. 

The break in Bancitaly, the purchase of 
which has been advised against in THE FI- 
NANCIAL WorLD, was said to be due to the 
liquidation of many marginal accounts in 
the stock and the refusal of brokers to carry 
it due to the difficulty of obtaining loans. 
The Gianninis have for some time strongly 
advised against the purchase of the stock 
for speculation, realizing that at prices 
previously prevailing the stock was dis- 
counting its possibilities for some time to 


come. Further comment on this stock 
will be found elsewhere in this issue. 
In the rebound of the market it was 


noticeable that the sound stocks led with 
the largest gains. Adolf Gobel, Newmont 








Curb 


Securities 


Inquiries Invited 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 


Telephone: Rector 5022 
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Over -ihe - Counter 
Securities 


C JESTER, Horn § Co. : 
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37 Wall Street Hanover 6792 
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New York Cur 


Edited by A. WESTON SMITH, Jr. 


Mining, Northwest Engineering, Mead 
Johnson, Cavanaugh Dobbs, United Biscuit 
stocks, Bristol-Myers, Deere, Nichols & 
Shepard, Wire Wheel, Doehler Die Cast- 
ing, Wesson Oil and others which have 
been recommended in recents months in 
THE FINANCIAL Wor tp, quickly recovered 
the major portions of their losses. <A 
sharp upturn in Wesson Oil was in reflec- 
of the favorable inventory position 
of the company, which was forecast last 
Fall in THE FINANCIAL WORLD. 


tion 


Insurance Securities which was again 
recommended in last week’s issue, sold off 
in sympathy with the bank and insurance 
group. At prevailing levels of around 
$28 a share the stock affords a yield of 
almost 5 per cent which is unusual for an 
insurance stock. Rumor was current dur- 
ing the week that the officers of Insurance 
Securities were arranging for the acquisi- 


tion of a New England life insurance 
company with offices in Boston, Mass- 
achusetts. As outlined in last week’s ar- 


ticle the adding of a life company to 
Insurance Securities group of companies 
would give ‘it a complete well-rounded unit 
covering every form of insurance under- 
writing. 

Other speculative news of the week in- 
cluded the report that Stanley Corporation 
through its affiliation with First National 
Pictures, would be linked up with the huge 
combine which will include Warner Bros., 





CHAIN STORE SALES 


Berland Shoe Stores 
1928 1927 Inc. 
Mae ckccuasse nds $234,292 $127,234 84.1% 
Five months 956,890 642,956 48.8 
Bird Grocery Sotres 
mae sesseee eee 1,418,425 1,266,619 11.9 
Five months 7,217,114 6,396,388 12.8 
City Radio Stores 
A 233.330 163,572 42.7 
Five months 1,305,122 1,046,030 24.8 
Fanny Farmer 
Mae +éceesenwes 336,161 324,086 3.7 
Five months 1,520,658 1,464,465 3.8 
Interstate Department Stores 
ee eres 1,750,242 1,440,698 21.5 
Five months - 7,116,790 6,207,170 14.7 
David Pender Grocery 
OT A ry a 1,277,886 1,042,711 22.5 
Five months ... 5,734,477 4,930,622 16.3 
People’s Drug Stores 
MAE. bcacameed ee 972,982 633.944 53.5 
Five months .- 4,271,948 3,095,744 38.0 
Piggly Wiggly Western States 
eae 8 skecansanes 1,269,963 1,095,410 15.9 
Five months 6,095,419 5,454,401 11.7 
Safeway Groceries 
Os ee oe 8,285,195 6,109,775 35.6 
Five months ...38,406,545 27,745,075 38.4 
Sanitary Groceries 
mee wAstehiwnnee 1,888,708 1,317,529 43.3 
Five months - 9,092,153 6,772,211 34.3 
Schiff Shoe Stores 
Mee sv see wee 450,720 310,448 45.1 
Five months ... 1,727,211 1,265,326 36.5 
Worth (Women’s Apparel) 
RO ie eeae terete Be 397.886 272.215 46.0 
Five months 1,479,992 1.226.733 20.5 
CURB STOCK EARNINGS 
Canadian Marconi 
1927 1926 
Year net earnings ...... $46,555 $24,362 
Earned per share ....... $0.01 $0.006 
Oscar Nebel 
1928 1927 
Five months net ....... $185,256 $76,943 
Earned per share ....... $1.43 $0.76 
Pines Winterfront 
Fiscal year. net ....... $405,151 $404,211 
Earned per share ....... $4.05 $4.04 





Pathe Exchange and _  Keith-Albee-Or- 
pheum. It is understood that no agreement 
has been reached and that the negotia- 
tions are still in the informal stage. 

The most recent reports, involving the 
patents of the Wire Wheel Corporation on 
wheels demountable at the hub, indicate 
that the Ford Motor Company will be the 
next motor manufacturer which will be 
asked for an accounting of its past and 
present use of demountable wheels. The 
stock of Wire Wheel continues to offer 
attractive speculative possibilities, not only 
on the prospects of collecting royalties but 
on the sharp increase in earnings that have 
been reported thus far this year. 

It was made public during the week that 
Tishman Realty & Construction had sold 
to a syndicate of builders the large plot 
recently assembled on Lexington Avenue 
at the northeast corner of 46th Street, New 
York, including eleven buildings and con- 
taining approximately 23,700 square feet. 
At the expiration of present leases on 
various parcels, on or about May, 193], 
the builders will begin erection of a large 
office building. Tishman held the plot at 
$3,000,000. 











in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis Va 




















OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 























| LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
Reno, Nevada 


























BIG BUSINESS OPPORTUNITY. 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- | 
vestment required. Experience unnecessary. | 
THE NATIONAL KEI-LAC COMPANY | 

553 West Jackson Boulevard, Chicago, III. . 


The Financial Worl 


























fo -Ahe,. 


EARLY every group in the Over- 
the-Counter market reflected the 
reactionary tendencies of the listed 

markets in the trading of the early part 
of the week. Bank, trust company, and 
insurance shares led the remainder of the 
market to lower levels in sympathy with 
the crash in the prices of Bancitaly Cor- 
poration and Bank of Italy on the New 
York Curb Market and in San Francisco. 
Investors who have been waiting on the 
sidelines for bargains in bank and insur- 
ance stocks will soon be rewarded for 
their patience. 

There was little news circulating during 
the week relative to the banking field. It 
was announced that the stockholders of the 
Central National Bank have approved the 
proposal to increase the capital stock from 
$2,000,000 to $2,500,000 through the issu- 
ance of 5,000 additional shares. Warrants 
were issued to stockholders of record on 
June 19, which entitled shareholders to 
subscribe to 25 per cent of their holdings 
on the basis of $175 for each new share. 














| 
| 
| 
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CLINTON GILBERT — 


Bank, Trust, Title, 
Realty @ | 
Insurance Company _ 


Stocks 


Write for Our 
Investment Suggestions 


CLINION GILBERT 


Established 1890 
2 Wall Street New York 
Rector 4845 and 8720 








FIELD GLASSES 
English War Office Model 
5 power; lenses 1% in.; central wheel 








focusing. Genuine Leather case and $795 
Shoulder Straps. Wonderful value. 
Golf Balls: “Silver 


King,’”’ dozen ...$8.40 
Golf Balls: “Walter 
Hagen,” dozen.. .$6.60 
Special Golf Clubs, 
a EOE $1.35 
Haenel Air Pis 
177 & .22 cal. 
Haenel Air 
177 & .22 Cal...$13.75 
Pellets, per M. .177.$1.50 
9 





22 ote aie ee - $2. 
Exercisers “Home Gyms” ..... $1.20 to $5.00 
Equipment for Bank Messengers, Watchmen and 
Police—Write for Catalog ‘‘K”’ 
HUDSON SPTD. GDS. CO., Dept. K. 52 Warren St., N. Y. 





Subscription rights will terminate July 9. 
News in the insurance field included the 
report that more than 95 per cent of the 
stock of the Metropolitan Casualty Insur- 
ance Company of New York has ben de- 
posited with the Equitable Trust Company. 








The Bond Market 
(Concluded from page 858) 














par and Tennessee Copper & Chemical 6s 
went as low as 107% before support set in. 

Foreign bonds were in generous supply 
and available mostly at lower levels. Ac- 
tivity in the South American list was 
limited and irregular. Colombia 6s estab- 
lished a new low for the year at 91%. 
Western European issues were under more 
pressure by substantial turnover. United 
Kingdom 4s dropped on active trading to 
875%, a new low since listed in New York. 
Australian bonds moved in sympathy. To- 
wards the end of the week, however, a 
rally was witnessed, helped by the favor- 
able statement of S. Parker Gilbert on 
German reparations and by the impend- 
ing stabilization of the franc. 





DIVIDENDS 











Midland Utilities 
Company 


Notice of Dividends 


The Board of Directors of 
the Midland Utilities Com- 
pany has declared the follow- 
ing regular quarterly divi- 
dends: 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Prior Lien Stock. 

One and one-half per cent 
(1%%) on each share of 
the outstanding six per cent 
(6%) Prior Lien Stock. 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Class A Preferred 
Stock. 

One and one-half per cent 
(114%) on each share of 
the outstanding six per cent 
(6%). Class A Preferred 


Stock. 
The above dividends are 
payable July 6, 1928 to 


stockholders of record June 
Ze, 1928. 
B. P. SHEARON, 


Secretary. 























ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 91 
The regular quarterly dividend of one and 

one-half (14%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
August 1, 1928, to stockholders of record at 
the close of business July 10, 1928. 

A. C. RAY, Treasurer. 





Electric Bond & Share Securities Corporation 
Capital Stock Dividend 

A dividend of 25 cents per share on the 
capital stock of the Electric Bond and Share 
Securities Corporation has been declared for 
payment July 16, 1928, to stockholders of 
record June 18, 1928. 

A. C. RAY? Treasurer. 





DIVIDENDS 





AMERICAN GAS AND ELECTRIC COMPANY 
Preferred Capital Stock Dividend 

New York, June 11, 1928. 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
issued and outstanding no par value Pre- 
ferred capital stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company for 
the quarter ending July 31, 1928, payable 
August 1, 1928, to holders of such stock of 
record on the books of the company at the 
close of business July 9, 1928, and payable to 
stockholders who have not prior to July 9, 
1928, surrendered their certificates for par 
value shares in exchange for no par value 

shares upon the making of such exchange. 

FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Common Capital Stock Dividend 
New York, June 11, 1928. 
Thé regular quarterly dividend of Twenty- 
five Cents (25c) per share on the no par value 
Common capital stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company for 
the quarter ending June 30, 1928, payable 


July 2, 1928, to holders of such stock of 
record on the books of the company at the 
close of business June 15, 1928. 

FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Regular Semi-Annual Common Capital Stock 
Dividend 

New York, June 11, 1928. 
A regular semi-annual dividend at the rate 
of one-fiftieth (1/50) of a share on each 
share of the present no par value Common 
capital stock of American Gas and Electric 
Company has been declared out of the sur- 
plus net earnings of the company, payable in 
full paid no par value Common capital stock 
of the company on July 2, 1928, to holders 
of such stock of record on the books of the 
company at the close of business June 15, 
1928. 
FRANK B. 


BALL, Secretary. 





PREFERRED DIVIDEND 
No. 8 


The regular quarterly dividend of 
one and three-quarters per cent. 
(134%) on the Preferred Stock of 
this Corporation has been declared, 
payable July 2, 1928, to stock- 
holders of record at the close of 
business June 25, 1928. 


Liberty Baking 
Corporation 


HENRY KIEFER, Treasurer. 





New York, June 12, 1928. 
THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 

Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will he paid on Saturday, 
June 30, 1928, to stockholders of record at 
the close of business on Tuesday, June 20, 
1928. 


TVs 
San Francisco, May 21, 


HALSEY, 
1928. 


Secretary. 





AMERICAN POWER & 

Two Rector Street, New York, N. Y. 

PREFERRED STOCK DIVIDENDS 
The regular quarterly dividend of $1.50 per 
share on the $6 Preferred Stock and the 
initial quarterly dividend of $.621%4 per share 
on the $5 Preferred Stock, Series A, of the 
American Power & Light Company have been 
declared for payment July 2, 1928, to pre- 
ferred stockholders of record at the close 
of business June 21, 1928. 
h- Se 


LIGHT CO. 


RAY, Treasurer. 





The New York Central Raitroad Co. 
New York, June 13, 1928. 
A Dividend of Two Dollars ($2.00) per share 
on the capital stock of this Company has 
been declared, payable August 1, 1928, at 
the office of the General Treasurer, to stock- 


holders of record at the close of business 
June 29, 1928. 
H. G. SNELLING, General Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 












*Loans and Discounts—N. Y. 


Average Stock Prices 
1928 





June13 Juneé& May 29 


CE |e ee oe 140.70 143.06 145.85 
SRCUOBITIBAS on. nssisc 0 ss 153.56 157.32 158.95 
PORRROR: 3000s i swsdss 148.31 161.31 153.28 


Bond Dealings, Jan. 1 to Date 


1928 1927 
$56,960,900 $166,138,600 
. 1,042,348,750 1,091,241,550 


. S. Govt. bds. 
Domestic bds. 


Foreign bds. ...... 430,715,500 443,783,200 





Total all bds. 


Weekly Business Indicators 
Federal Reserve Reports 
(900,000's omitted) 


.$1,560,025,150 $1,701,163,350 $1,510,905,750 





- 1928 


June 6 May 29 
Bank Debits—New York ...... 6,688 6,715 
961 13,953 
637 2,695 


Bank Debits—Outside N. Y. .... 1 


we to Se 


*Loans and Disc.—Outside N. Y. ,201 4,193 

+tBank Investments—New York . 910 

+Bank Invest.—Outside N. Y. .. 2,729 2,774 
Total loan discounts .......... 15,851 15,893 
Total net demand deposits ... 13,660 13,628 
Total time deposits .......... 6,990 7,003 


*Secured by other than U. S. Govt. securities. 
than U. S. Govt. securities. 


Weekly Bank Clearings 


——-—192§——_— 
June 2 May 26 
ew EK sss eee Se tees 7.636 7,393 
Outside of New York ......... 4,052 4,424 


Monthly Bank Clearings 


(000 omitted) 





K May, 1928 May, 1927 
Total U."S. (193 cities) .... 57,934 43,972 
ae a 
Outside New York .......... 
Comatia. {81 withes): ..<....5. 





Monthly Business Indicators 


(000 omitted) 


24,743 
19,229 
1,717 


1927 
June 15 
132.57 Sales 
1460.87 number of 
136.78 Thursday, 
day, 
5,052,790 
1926 
$141,927,900 ous, 3,368,532. 
1,060,383,000 
308,594,850 
High 
129% 
115 
200% 
78 M% 
1927 oid 
June 7 ‘ice 
6,345 % 
13.319 197% 
2,234 ee 
’ 967%, 
3,737 26% 
967 76% 
2,501 206% 
9 94% 
ey 122% 
d,o¢ 
6.249 45% 
226" 
Other 75% 
210 
52% 
99 
1927 — 
June 3 289 
6,591 197 
3.973 ao 
95% 
77 
Inc. or 695% 
Dec. % 191% 
+31.7 197% 
+47.2 105% 
+10.4 189% 
89.4 146 
663% 
27% 
4 122 
Inc. or = 
“te 
ee 5.4 65 % 
421.1 263% 
Hoy 204% 
18.1 364 
+ 16.9 112 








of stock listed on New 


—1928— 


Weekly Sales 


York Stock Exchange (in 


NAME OF STOCK 


Allis Chalmers ..... 


Amer. Locomotive 


Amer. Smelting 


Amer. Sugar anes 
Amer. Tel. & Tel. ... 


Amer. Tobacco B ... 


Anaconda ...... ‘ 


Atch. Top. & San. Fe. 


Baltimore & Ohio 
maresgal “AY ....8s+ 
Cerro de Pasco ..... 
Chesapeake & Ohio.. 
OS Aer 
Chic., R. 1. & Pac... 
Chile Copper ...... ° 
SIN 55-8 'ars eo. oie. 8 
Del. & Hudson 
General Cigar ...... 
Gen. Motors ...... . 
Gen. Outdoor V.T.C.. 
oe eee 
Great Northern »! 
Int’l Harvester ..... 
at. “el. ae Wel. ..... 
m. ©. Beuthern ..... 
Kennecott Copper 
ee a 
Missouri Pacific ..... 
N. Y. Central 
Norfolk & Western.. 
Northern Pacific 
Peoples Gas ....... 
Pere Marquette ..... 


Public Service of N.J. 


Pee: SE  sececveces 


St. Louis Frisco .... 


Southern Pacific .... 


SOS A See 


Ls, Se 


Union Carbide ...... 
Union Pacific ....... 
i. ec . «tn.cne wns 
Westinghouse El..... 


shares) week ended June 13, 1928. 
3.258,600 shares; Friday, 3,055,820 shares; Satur- 
1,688,810 shares; Monday, 3,678,470 shares; 
shares; Wednesday, 3,626,140 shares. 
daily sales week ended June 13, 1928, 3,393,438; week previ- 


Thurs- 


day 
last 


week 


125 
106 
195 
72% 
183 % 
158% 
70% 
187% 
111% 
22% 
72% 
193% 
82% 
114% 
42% 
79% 
199% 
65% 
191% 
41% 
80% 
100% 





Week’s sales: 


Tuesday, 
Average 


Thurs- 


day 
this 


week 


118 
101% 
191% 
71% 
181% 
156 
67% 
189% 
107% 
21% 

















Total Brokerage Loans 


(Member Banks of Federal 


System) 
(000 omitted) 


1928 

Rev cerad ee 4.281.657 

10 4.361,108 

| Bers 4,502,044 

, er .. 4,456,091 

| er 4,469,466 
Serre 4,563,242 

PERO IEE. o40sh0<5 4,427,693 


Car Loadings 


1928 1927 


2.. 934,214 911,516 


26.. 1,020,916 1,026,789 
19.. 1,003,497 1,027,498 
12..1,001,983 1,029,424 
5.. 979,662 1,024,761 
28.. 961,928 1,021,576 
21.. 944,694 950,545 
M4... 92,377 949.561 


coco ge ty torte 


eh et 


est and lowest 


follows: 


Ratio of Reserves 
With all percentages computed on 
the basis introduced 
Board on, March 


as follows High 
|): re 75.1 Mar. 21 
2 ae 80.1 Feb. 25 
|” ee 76.5 July 28 
1936...... 78.3 Jan. 21 
ST Saree 83.7 Jan. 21 
1923......4%8.2 July 26 
The’ reserve 


percentage 
New York Reserve 


| ee 84.4 Mar. 21 
SEDs miso 89.0 Jan, 26 
Fa, 85.4 Oct. 20 
i) 85.5 July 29 
Se 91.5 May 21 
1923... ...+.87.6 Jan. 25 


by 
13, 1931, 
reserve 


AMD 
ODM M 
to ol © O09 


AAD 


IND 


NS or mo 


SCHonume 


“I 


the Reserve 
the high- 
percentage of 
the Federal Reserve System compare 


Low 
Jan. 4 
Dec. 28 


Dec. 22 
Dec, 23 
Dec. 24 
Jan. 6 


of the 


Bank compares as 


Jan. 4 
Dec. 28 
Dec. 15 
Feb. 25 
Oct. 10 
Jan. 3 














—_——-May 
Sales 1928 1927 
Montgomery Ward & Co. .. $15,871 $13, 
Oe MI obi cease « 24,203 19,994 
Peete, We, 3sessn ence 22,996 20,914 
ERE. Gi aie ann s eb eS 11,340 9,602 
Kroger Grocery & Baking .. 15,669 13,409 
McCrory Stores ........ Sala 2,974 2,839 
Foreign Exchange 
1928 1927 
Par June13 Juneil14 
England ....$4.86% $4.87% $4.85 y% 
Pramee ...... 19.3¢ 3.92% 3.91% 
Italy .....5.263ic 5.25% 5.53% 
Belgium 13.904c 13.96 3.83% 
Germany .23.8¢ 23.8814 23.67 
Austria ....14.07¢ 14.125 14.125 
Holland .....40.2¢ 32 40.04% 
Denmark ...26.8¢ 82 26.72 
Norway .....26.8c 26.7812 25.87 
Sweden .....26.8¢ 26.82 26.76 
i 19.3¢ 16.6114 17.22 
Switzerland .19.3c 19.2644 19.22% 
Japan . . .49.8¢ 46.44 46.43 
Argentina ...742.44c 42.62 42.50 
Brazil. ...o2.45¢ 12.00 11.80 
Chile. ..12.165e 12.25 12.00 
Can. Dollar100.00¢e 99.76 99.93 
Belga. Paper Dollar. 
Crude Oil Production 
1928 1927 
June 9 June 11 
Oklahoma ....«.. 596,650 750,700 
NN ois Gee 106,550 112,750 
Panhandle Tex... 63,400 129,550 
North Texas .... 76,850 88,100 
Ww. Cont. Tex. .. 54,750 76,550 
West Texas ..... 294,400 120,100 
=. Cent. Tex. .. 22,050 37,500 
Southwest Tex. . 22,200 33,900 
North Louisiana . 43,250 48,350 
Pe 106,600 111,750 
Coastal Texas ... 110,000 134,000 
Coast. Louisiana. 29,050 15,350 
> ares ae 110,500 112,500 
Wyoming ....... 63,400 60,750 
MIOMEAMA «..5..5. 10,700 13,600 
Colorado st hh ernie 7,000 7,400 
New Mexico .... 1,650 2,800 
Catiformia «...6... 644.800 643,800 
Total ........§2,363,890 $2,498,450 





*Money Rates 


ftediscount Rate 


Commercial Paper 
Bankers Acceptances 


vt ee ee 


vi ee eo a ae 


Silver, London, 
Silver, New York 


As of Wednesday, June 


London Market 


Money at 34s, per cent, 
314 and 3% per cent: three months’ 


at 3% per cent. 


Gold bullion at S4s 10194. 


Wheat, No. 2 








Corn, new, No. 
Rye, No. 2 white 
Oats, No. 2 white 
Coffee, No. 7 Rio 
Sugar, granulated 
Iron, 2X Phila. 
Steel billets, Pitts. 


red 


” 


yel. 


LOS Bree 
OO ere 
Zine, E. St. L 
rr es 


Cotton, mid upland 
Printcolths (64-60) 
Silk, crack doub. ext. 
RMUNOE, SDOt .cccicces 
Hides, Nat steers 
ON SS Eee ee 
Crude oil, Mid-Con. 33 
to 33.9 grav. 


1927 
June 15 
$1.59% 
1.13% 
1.27% 
06% 
14% 
0620 


07% 
5.67% 
.3520 
Bh 
19 


97 
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DIVIDENDS DECLARED 


Pe-  Pay- Hidrs. of 
Company Rate riod able 































) 
July 2 June 15 
Aug. 1 June 29 
Juiy 16 June 30 


N. ¥. Central 
Prophyl. Brush 
Puget Sound P. & L$5 
pr. pf. new 7$1.05 In July 16 June 15 
| Ser. Q July 16 June 15 
Reynolds Tob. sis Q July 1 June 18 
oh ae Le $1.25 Q July 1 June 18 
Safeway Stores = ................0..000 $3 Q July 1 June 20 
Do 7%) pf. Q July i June 20 
1 


Record 
Air Reduction cetsseastsracsesecne © JOP 26 Jane S36 
Albany Pftd. W. Pap.............50¢ Q@ June 30 June 22 
aes, TRE TG oa scisecncncsnscces 40c Q June 30) June 22 
Do VOR eee | ee a Ry 
NST SRE RSE SA Peet $1.75 Q June 30) June 22 
Am. Drug Syndicate.................. 40c SA June 30 June 18 
Am. Gas & E. 2 July 2 June 15 
ST  scecatns sip Uaienanlases 1-50 Stk July 2 June 15 
Am. Steel Foundries 75c Q July 14 July 2 
i ee, Q June 30 June 15 
Auburn Auto... sik Q July 2 June 21 
ies BAe 2% Stk July 2 June 21 
Borg & Beck eee Q Juiy 1 June 20 
Butte & Sup. Mng. ................50¢ Q June 30 June 15 
Cluett, Peabody, pf.............. $1.75 Q July 2 June 20 
Cons. Dairy Prod. ....................50¢ @ July 2 June 14 
Cons. Mn. & Smitg.  ........ $1.25 SA July 16 June 30 
SA ean ea tare $5 Ex July 16 June 30 
a SG RES eae e $1.25 Q June 30 June 18 
UMOMONT “TAB -assnsecsvdccncscixccacceccs $1 Q Aug. 1 July 14 
ees .75c Ex Aug. 1 July 14 
Lo cers 50c Q July 1 June 18 
Do 6% pf. ..... ...-$1.50 Q July 1 June 18 
Comerel CONG Bice ccicscissccccccnces $1 Q Sep. 1 Aug. 10 
a --$1.25 Q Aug. 1 July 10 
General Bak. Co., pf. .............- 2 Q June 30 June 16 
Gen. Bak. Corp. $5 pf... $1.25 Q July 2 June 16 
Grt. Northn. Ry. pf. ... -$2.50 SA Aug. 1 June 27 
CE RIE ac viletineasaes -37%ec Q July 1 June 20 
Indian Motocycle 50c July 2 June 21 
i ee .-$1.75 Q July 2 June 21 
BMRA RIN ois ccsccmssencnceindl 80c Q July 16 June 25 
OO tein .-80e Q July 16 June 25 
Bait... PROMO | ccccvvccsiaccvacscne-nac 25¢ Q July 2 June 21 
a Sa eere $1.75 Q July 2 June 21 
Island Creek Coal .................... $1 Q July 2 June 21 
a eee Q July 2 June 21 
Lambert Co. ae Q July 2 June 18 
BS Be reac can dl peas ctaatbomeinta 50ec Ex July 2 June 18 
Ue NE SIR acvssncscvcaceccxes ck 50¢ Q June 30 June 20 
Loose-Wiles Biscuit Q Aug 1 July 18 
_ 2 & eee $1.75 Q July 1 June 19 
EAN FIRE, vcncciceiecsccicncieine 50¢ Q July 2 June 20 
WARM. Tis. GOI on cccciceescaseces $1.25 Q July 1 June 22 
Manhattan Ry. Gtd. 2.20.00... $1.75 Q July 2 June 20 
Manhattan Shirt pf............ 1%% Q July 2 June 18 
Marii-Rockwell ...ccc.c.ccccesecce 5Vc Q July 2 June 22 
eS ea ee ae 50c Ex July 2 June 22 
Mckeesport Tin Plate ... July 2 June 20 
Metropoi. Edi, $7 pf. duly 1 June 15 
be $6. wf. .«....... conciscnteros $1.50 July 1 June 15 
Metropolitan Edi. pf July 1 June 15 
__ iy eres ..-$6 July 1 June 15 
Mich. Central R. R. / July 28) June 2 
Midiand = Steel eerie Ret July 2 June 22 
LE TEESE Renee 49¢ Ex July 2 June 22 
__ Sh ee eee my July 2 June 22 
Do pf. i pssbkaneadisncdas ae c July 2 June 22 
Montgomery Ward Aug. 15 Aug. 4 
et Eee a oataastiie me ag Ut. 1 Sep. 20 
Mountain Prd. Assn. ... a |. July 2 June 15 
N. Am. Edison pf. ....... $1.50 Q Sep. 1 Aug. 15 
Nat, Diam <...ccsec- $1.50 Q Oct. 15° Sep. 28 
Do Oe ....00¢ Ex July 14 June 29 
_) are $1.75 Q Aug. 31 Aug. 17 
Nat. Dairy Prod. > @ July 2 June 18 
i A. ar Q July 2 June 18 
Aare Q July 2 June 18 
N. E. Pow. Assoc. ... Q July it) June 30 
Nevada Cons. Cop. P 2 Q June sv June 15 
Northeastern Power ................ 25¢ Q July 2 June 15 

Do A Q 

Q 

Q 








Do 62% pf. 





July 16 June 19 


_ Do Q July June 20 

5S. E. Pr. & : ©: Q July 20 June 30 

Southern Railway .................... $2 Q Au. 1 July 2 
Do pf. 5D 


Sparks-Withington June 30 June 20 
Do 








icicbisebhecgheadeamenspiincec oo Stk July 16 July 2 

St. Regis Paper : July 2 June 15 
SP Seen 34% July 2 June 15 
Thompson (J. R.) Co. July 2 June 22 
RS OTR ee ees 30c J} Aug. 1 July 22 
Do as icine eee eae I Sep. 1 Aug. 23 
Trusecon Steel 22.0... .3% Q July 16 July 5 
Universal Lf. Tob. pf D2 Q July 2 June 20 
Utah Copper oo... $1.i June 30 June 15 
Wabash Ry. pf. Q Aug. 24 July 25 
Warren Bros. Q July 2 June 19 
Do Ast pf. Q July 2 June 19 
ee SR A Q July 2 June 19 
Weber & Heilbromer  .............. June 30) June 15 
a 61.75 @ Ang. 1 July 16 
West Union Tel. $2 Q July 16 June 25 
Western WCC. cccccncececccccconcss .79¢e Q June 30 June 25 
Westinghouse El. Q July 31 June 29 
7) pl. cs:.cs, Q July 16 June 29 


*Payable every four months. 
rCovering the period from May to July 15. 


a 
RIGHTS ON N. Y.S. E. 
Stock Oxpires Privilege 


Amer. Tel. & Tel.6-1 -28 8- 1-28 1- 6@100 
Amer. Enc. Til..6- 7-28 7-10-28 1- 10@ 65 
CULFMEP oes cca 6-15-28 7-20-28 1- 6@57% 
K. C. South. Ry.6- 4-28 6-25-28 725/25-1@33 
N. Y. Central....6-15-28 8-29-28 1- 10@100 


Simmons Co. ...5-17-28 76-22-28 1- 10@ 650 
Stand. G. & E. pf.6-12-28 7-12-28 1- 4@ 66 


Wright Aero ....6- 2-28 6-22-2 1- 5@100 


eure 














To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


(‘pon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom = issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 
of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 3 

CURRENT LITERATURE DEPARTMENT 
THe Financtat Wortp, 53 Park Place, New York, N. Y. 

Crucible Steel Co.—An analysis of this company in the latest weekly 
review, issued by one of the oldest firms, members of the New 
York Stock Exckange. 

Victor Talking Machine—A special letter has been issued by a New 
York Stock Exchange firm. Copy upon request. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and is of unusual value to 
conservative investors. 

Every Month of Every Year—This interesting booklet that will take 
you but ten minutes to read describes how any person, whether 
married or not, can arrange for a guaranteed income for every 
month of the year, either for one’s self or dependents, at such 
time as the earning capacity is reduced, or at retirement. Issued 
by one of the largest insurance companies, a copy may be had on 
request. 

Why Chain Stores—A comprehensive booklet discussing chain store 
securities as investments with tabloid analyses covering period since 
securities were first publicly marketed. Copy mailed on request. 





PLEASE WRITE NAME AND ADDRESS PLAINLY 
AND SEND EACH REQUEST ON A SEPARATE SHEET 











How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrying with them masterful conviction. 

Guaranteed Railroad Stocks—A short description of the principal guar- 
anteed stocks, giving lessee, duration of lease, mileage, capitaliza- 
tion, dividend rate, ete. This 52-page booklet is of special value 
to those seeking a security that is dependable. 

What Bonds Should You Buy?—One of New York's largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to vou. 

The Seal That Certifies Safety—This is the title of a booklet issued 
by one of the well known surety companies of New York City. Rea- 
sons for the growing popularity of guaranteed bonds and _ their 
adaptability to the requirements of all classes of investors, are dis- 
cussed briefly in this booklet. Copy upon request. 

Monthly Bulletin—This bulletin issued by a firm of New York brokers, 
members of the New York Stock Exchange, in the service of its 
clients. should be of interest to others also. Copy upon request. 

Canadian Securities—A manual presenting important statistical facts 
and price records of leading Canadian securities is being distributed. 

A Dictionary of Investment Terms—'o meet the demand for definitions 
of investment terms, and information pertaining to investments in 
general, a well known firm of investment bankers have prepared a 
32-page booklet. Sent free to those who write on business sta- 
tionery or indicate clearly that they are bona fide actual or pros- 
pective investors, ; 

Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a systematic arrangement of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

Investing for Safety—lIs the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort- 
gage real estate bond issues. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistenly increased by investing in sound common stocks. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sugges- 
tions for bond buyers and presents an imposing record of foreign 
loans in American markets. Copy will be sent upon request. 























A STATEMENT 


RELATING TO THE FUTURE OF 


THE CHRYSLER CORPORATION 


and DODGE BROTHERS, INC. 


The widespread public interest in recent events affecting the 
Chrysler Corporation and Dodge Brothers, Inc., deserves an 
authentic and official statement and an assurance regarding the 
future of these two corporations. 


Subject to the approval of stockholders, Dodge Brothers, Inc., 
will be acquired by the Chrysler Corporation, the plan of 
amalgamation having been recommended by their respective 
boards of directors. 


Each of these great institutions will retain its identity, and will 
continue, as heretofore, to produce and market its own product 
inaccordancewiththehighand progressive standards from which 
motor car buyers the world over have previously benefited. 


Each will benefit from the consummation of a plan which 
unites such tremendous resources in material, manufacturing 
facilities, financial power and manufacturing genius. 


Dodge Brothers will continue to be Dodge Brothers, and 
Chrysler will be Chrysler. Their products will be separate 
and distinct and will be continued in production without 
interruption. Their sales organizations will be unrelated 
except as they shall mutually share in the advantages of the 
consolidation. 


Both public and dealers may look forward to the greater bene- 
fits which the consolidation of such tremendous resources 
will produce — and the men identified with these businesses 
may be assured of a stable and definite future, inspired by the 


progressiveness which has been responsible for this uniting 
of two great companies. 


CHRYSLER CORPORATION 
DODGE BROTHERS, INC. 














